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Important Work for National Directors. pendents should keep their heads and co-operate for the 


In response to the request made by Judge N. G. Hunter, general good. It certainly will help nobody to call names 
Richard Valentine, L. D. Kellogg, Walter J. Uhl and W. J or hurl accusations. Neither will it throw any light on 
Melchers, Frank H. Woods, president of the National In- the situation to charge bad faith in the absence of any 
dependent Telephone Association, has issued a call for a definite proof. This applies, generally, not alone to the 
meeting of the Board of Directors in Chicago, March 14. telephone situation. 

As outlined in the letter to President Woods, the purpose : i 
Bearing of the Wisconsin Supreme Court Decision. 
The working of the Wisconsin Public Utility Law, as 





of the meeting is to elect officers for the current year. 


The meeting was cailed for next week, rather than this 


e . . ° is aly < j is Tre r > reryv < > i 1c] in hat 
week, on account of the Nebraska convention, which was Ws¢ly administered by the very able Commission in tha 


in session March 8 and 9. state, has been beneficial alike to the public utilities and to 


e . “ . ‘ > TS ’ >] 2rvice The ec rs ¢< > “tec 
At the hour of going to press, Secretary J. B. Ware in- the users of their service. The consumers are protected 


formed TELEPHONY that he understood the meeting would ‘Tom extortion, discriminatory robbery, and inefficient and 


adopt a policy for the coming year. Beyond that,.he knew ‘adequate service. Investors have been assured of the 


nothing permanent maintenance of the integrity of their capital 
g. 

It is expected the Board of Directors will take action through the working of the depreciation fund provision 
to provide means for financing the work of the association 0! the bill, and a fair rate of return for its use 


this year, which was not done at the February convention. Through the ability of the Commission to increase rates 
Important tasks lie before the association in 1911; impor- © here former rates were inadequate, the public has learned 


tant problems await consideration. Care should be taken that this is in the interest of the consumers as well as of 


that no difference of opinion among the directors be al- the investors, as it is the only sure way of providing on 

lowed to mar the effectiveness of the organization. As a continuing basis for giving a good and broad service, 

TELEPHONY advised in the February 25 issue: “If there which is what the general business and social interests of 

ever was a time in the history of the Independent tele- the community require. 

phone movement when a united front and concerted action Now comes the Supreme Court of Wisconsin with the 

were necessary, that time is the present.” decision that the Commission shall have a free hand in 
With the Yount Bill pending in Ohio, important tele- the working out of this feature of its policy, and shall 


phone legislation on before the Nebraska Legislature and not be hampered by old franchises granted with restrictive 
the Bell-Morgan allies still dickering with Independent stipulations at a time when the community was in a less 
leaders for an amicable agreement to put an end to de- advanced state of knowledge of public utility questions 


structive competition, it is surely a time when the Inde- The public will no longer suffer in any Wisconsin city 





NEBRASKA INDEPENDENT ASSOCIATION ENDORSES TELEPHONY 


BE IT RESOLVED, By the Nebraska Independent Telephone Association that, as TELEPHONY is 
uncompromising in its loyalty to the Independent telephone interests of the country, we, as members of the 
said association, and operators throughout Nebraska, should give said publication our unqualified support, 
and should encourage its being read by our employes, enlisting for it all the co-operation which we can 
influence.—Resolution adopted at annual convention of Nebraska Independent Telephone Association. 
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because an old franchise makes it impossible for the utility 
to make the extensions and improvements in its service 
which the public interest demands. Nor will a utility 
suffer through public neglect because it can neither raise 
its rates, nor without such raise secure capital for growth. 

If there is a reasonable prospect that this decision of 
the Supreme Court of Wisconsin, which was reviewed re- 


cently by TELEPHONY, will be a binding precedent in 
other states, it will be the strongest argument which has 
yet been advanced in support of public utility legislation. 
In enlightened communities it will be recognized that this 
is an argument which should appeal as much to the gen- 
eral public, the consumers of service, as it does to those 


who furnish the service. 





Forget your own troubles. Bear in mind that there are oth- 


ers as well as you who have grievances. 





The Increasing Use of the Automobile. 

It is getting to be mighty hard to find any manager or 
prominent official of a telephone company who is not using 
in his business an automobile of some type or considering 
the purchase of one. During the past few weeks an es- 
pecially large number of the cards sent out by TELEPHONY 
to enable purchasers to make their wants known and re- 
ceive the largest number of quotations by allowing 
TELEPHONY to be the medium of communication with the 
trade, have come back carrying calls for information and 
prices on automobiles. The fact is that companies of all 
classes, large and small, are getting down to business prin- 
ciples. They are looking for ways to make, on any kind 
of an investment pertaining to their business, a better re- 
An auto- 


mobile of almost any of the types which have been favor- 


turn than the rate they have to pay for money. 


ably received in the telephone industry will pay such a big 
return on the investment that its purchase goes ahead of 
many other items in point of profit. It does this through 
the saving of time of the high salaried men, or of large 
gangs of men; in the saving of circuit time on valuable toll 
lines where every minute out of service runs up into do- 
lars of lost revenue; in reaching a point where the lines 
are down quickly after a late notification, and thus prevent- 
ing an accident which would later be the grounds of a 
damage suit, and so on. To come down from the occasional 
need of remarkable importance to the every day needs 
which are of supreme importance, the steady grind of be- 
ing on the right spot, at the right time, doing the right 
thing in the easiest way, these are the things that make the 
automobile indispensable. 

As with all things of utility, new ideas in the use of the 
automobile are being developed constantly. The care of 
the machine, the cost of running it, special designs which 
make it adaptable to particular uses—these furnish a field 
for some very lively discussions that are going on wher- 
ever telephone men get together. 

We should like to see more of them in the columns of 
TELEPHONY. This is a topic well worth developing. Pages 
will be open during the next few weeks for a very full dis- 
cussion of the subject, if the people who really know will 
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“come across with the facts.” We want everybody to give 
his experiences and ideas. Help to make these discussions 


interesting and useful by making a lively contribution. 





The Lost Art of Soldering Substation Grounds. 

It was a bad day for F. Augustus Heinze—not the pickle 
manufacturer, but the copper mining magnate—when the 
fashion of soldering subscribers’ station grounds went out 
of date. Who doesn’t remember the good old times when 
the installer went carrying a four-pound chunk of copper 
and a big blow torch—not particularly for the sake of mak- 
ing an impression on insurance agents, or to raise muscle, 
but simply because in these prehistoric days they were the 
only tools he knew would make a good ground for the pro- 
tectors. 

Make a good ground, did we say? Well, that was always 
open to question. It took patience, experience and a pow- 
erful conscience to produce a real solid, enduring connec- 
tion with these tools. If a man was able and willing to 
go by his instructions undoubtedly he had a ground as 
good as could be made. The covering was peeled off the 
ground wire and some six feet of it was scraped bright. 
The water or gas pipe was also filed to brightness. When 
everything was bright and clean the iron pipe was thor- 
oughly greased with a paste flux, or acid—it was so con- 
venient to carry a bottle around in the tool bag—and a 
number of turns of the ground wire were applied tightly 
around the pipe. Then came the test of skill. 
the nearest point to the protectors, at which the ground 
should be attached to the pipe, was right over the coal 
bin. Then the precise moment of applying the heat to get 
the pipe into condition to take solder was the time when 
the people above turned on the faucet, and started a cool- 
After all these trials had been 


Ten to one 


ing current of water inside. 
undergone, if the solder would not “sweat” thoroughly to 
the pipe, who could blame the installer for becoming dis- 
couraged and saying it was good enough anyway? 

The preparation of grounds made in the good old way 
must have been done in partnership with Providence to 
protect the instruments and premises from lightning. The 
grounds could have done the work alone and, of course, 
there was the item of cost. For an installer’s time runs 
up into money while he is soldering grounds just as rapid- 
ly as while he is playing pool between the placing of the 
second and third stations. 

The soldered ground followed the wet battery into the 
history of the methods of the past when the ground clamp 
Now the most diffi- 


cult, unpleasant, and expensive part of the work of secur- 


came forward in its perfected form. 


ing the’ ground is eliminated through the work done by 
machinery in a distant factory. It is the old story of in- 
vention coming to the rescue of labor. The installer slips 
on a ground clamp in a trifle of time. He never has to call 
up and report that his green helper tried to make the 
ground on a lead pipe with disastrous results, and in the 
course of a year saves so much valuable time to the com- 
pany that, if the rest of the installation work is done at 
a reasonable figure, the management can afford to split off 


a little cf the profits in the shape of a salary increase. 














Government Begins Action Against “Electrical Trust’’ 


Attorney General Wickersham Starts Proceedings at Cleveland Against General Electric Co. and Thirty-Four A ffil- 
iated Corporations Engaged in Manufacture of Electric Lamps—Suit to be Followed by Others— 
Close Relations of Morgan House and Bell to Present Action 


The government has begun, at Cleveland, proceedings under 
the Sherman Law against the so-called Electrical Trust, as 
forecast by TELEPHONY in its issue of December 31, last. It 
is stated by officials of the Department of Justive that their 
investigations have disclosed a situation which overshadows 
any anti-trust prosecution ever undertaken by the govern- 
ment, not even excepting the case against the Standard Oil Co. 

As stated by this paper in December, the evidence, which has 
been gathered by government investigators during a consider- 
able period, is not at this time to be used against the Western 
Electric Co., the manufacturing branch, of the Bell telephone 
organization. The first move has been made against the Gen- 
eral Electrical Co., and includes, in all, thirty-five firms engaged 
in the making of electric lamps, It is stated on good authority, 
however, that the movement will not cease here, but will later 
be carried directly into the Bell field. 

TELEPHONY showed, in its previous analysis of this subject, 
the close affiliation which exists between the Western Electric, 
the General Electric and the Westinghouse Electric & Manu- 
facturing Co., in so far as the officers and directors of these 
corporations are concerned. Officers and directors of the 
American (Bell Telephone & Telegraph Co., the Western Union 
Telegraph Co. (contro!led by the A. T. & T.), and the house 
of J. P. Morgan & Co. were shown to be members of the 
directorate of the three manufacturing concerns involved in the 
present investigation This list is here reproduced that a better 
understanding of the scope of the government’s plan may be 
better understood 

In the present action the National Electric Lamp Co., of 


Cleveland, and the General Electric Co., of New York, are 
named as two of the defendants, and are charged with being 
the keystone of a trust which has ramifications in every state 
in the Union. According to the government’s petition, the 
defendant companies are charged with being banded together 
in a conspiracy in restraint of trade, which has already gained 
control of 97 per cent of the country’s supply of electric lights. 

The trust is alleged to have had its origin soon after 1894, 
the year in which the United States patents on carbon filament 
incandescent lamps expired. By 1906 a combination known as 
the Independent Lamp Manufacturers’ Association is charged 
with having obtained control of the lamp output and with 
having fixed prices, allotted business, and prescribed rules of 
sale for its members. 

The General Electric Co., is stated to have owned 75.2 per 
cent of the stock in this combination, which is accused of ob- 
taining exorbitant profits by restraining trade and forcing high - 
prices. 

The petition asserts that the profits of the combination as 
paid in dividends were $50,000 in 1904, $260,000 in 1909, and 
$300,000 in 1910. Last year*the company is said to have held 
$1,439,158 as an undivided surplus. The capital is now listed 
at $5,000,000. 

The extent of the industry which is thus brought under fire 
in the government’s anti-trust campaign is shown in the state- 
ment that approximately 80,000,000 lamps are sold in this coun- 
try every year for an aggregate purchasing amount of $18,- 
000,000. 

The defendants include not only the alleged members of the 





J. P. MORGAN 
Director Western Union Telegraph Co. 
Director General Electric Co. 
H. P. DAVISON (Member firm J. P. Morgan & Co.) 
Director American Tel. & Tel. Co. 
Director Western Union Telegraph Co. 


Director General Electric Co. 
JACOB H. SCHIFF 
Executive Com. and Director Western Union Tel. Co. 
Executive Com. Westinghouse Elec. & Mfg. Co. 
THEODORE N. VAIL 
President and Director American Tel. & Tel. Co. 
Pres., Director and Ex. Com. West. Union Tel. Co. 
Director Western Electric Co. 
E. J. HALL 
Vice-Pres. American Telj & Tel. Co. 
Director Western Electric Co. 


UNION N. BETHEL 
Vice-Pres. American Tel. & Tel. Co. 


H. B. THAYER 
Vice-Pres. Amercan Tel. & Tel. Co. 
Pres. and Director Western Electric Co. 
Director Western Union Telegraph Co. 
NEWCOMB CARLTON 
Director British Westinghouse Co. 
Vice-Pres. Western Union Tel. Co. 





CLOSE AFFILIATION OF GENERAL ELECTRIC WITH BELL AND MORGAN 


CHARLES STEELE (Member firm J. P. Morgan & Co.) Director General Electric Co. 


Executive Com. and Director Western Union Tel. Co. 


Executive Com. and Director Western Union Tel. Co. Director American Tel. & Tel. Co. 


B. E. SUNNY 
Vice-Pres. American Tel. & Tel. Co. 
Director Western Electric Co. 
Director General Electric Co. 

S. L. SCHOONMAKER 
Director American Tel. & Tel Co. 


Director Western Electric Co. 

JOHN I. WATERBURY 
Director American Tel. & Tel. Co. 
Director Western Union Telegraph Co. 
Director Western Electric Co. 

HENRY S. HOUSE 
Director American Tel. & Tel. Co. 
Director Western Union Telegraph Co. 
Director Western Electric Co. 

H. L. HIGGINSON 
Director American Tel. & Tel. Co. 
Director General Electric Co. 

T. JEFFERSON COOLIDE, JR. 


Director General Electric Co. 
Cc. G. DUBOIS 
Comp. American Tel. & Tel. Co. 
Director Western Electric Co. 
OLIVER AMES 
Director Western Union Tel. Co. 
Director General Electric Co. 
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combination, but supply companies and others alleged to be 
engaged in furthering the interests of the combination. 

The action against the General Electric Company is said to 
be more or less in the nature of a test case, for the courts 
will be called upon to decide how far the patent laws of the 
United States may be construed to protect monopolies. 

Investigations by the department have disclosed that the 
electrical business of the country appears to be divided into 
seventeen or more divisions or sections, each comprising some 
particular branch, and the contention is that it is controlled 
by the complete organization of these divisions. 

Commenting upon the case Attorney General Wickersham 
said: “The defendants already have indicated a disposition 
to conform to the requirements of the government, and the de- 
partment hopes a dissolution of the combination will be effected 
without prolonged litigation.” 

If this result is obtained, it would appear that other actions 
would be at once commenced immediately after. 


Stockholders of Dean Electric Company, of Elyria, Ohio, 
Hear of Company’s Prosperity. 

A very satisfactory report was made at the annual stock- 
holders’ meeting of the Dean Electric Co., of Elyria, Ohio, 
which was held recently. A. G. Bean, general manager of 
the concern, discussed at length the conditions of the busi- 
ness and the prospects for the future. Resolutions were 
adopted by the stockholders expressing their appreciation 
of the efforts of Mr. Bean in managing the affairs of the 
company. 

The report shows that the net profits of the year were 
$90,396.44 and that the liabilities of the concern were re- 
duced during the year by $94,000. The business of the past 
year amounted to $834,734.07. 

The payroll of the company since its organization has 





been: 1905, $176,333; 1906, $239,896; 1907, $372,226; 1908, 
$230,979; 1909, $311,949; and 1910, $325,195, a total of 
$1:654,580. Gross sales for the period aggregate about 


$4,500,000. 

The number of men employed by the company per day 
since the time of its organization is: 1905, 330; 1906, 400; 
1907, 556; 1908, 350; 1909, 454; 1910, 450 

The following directors were elected for the coming year: 
E. F. Allen, F. H. Sudro, E. E. Williams, W. E. Brooks, 
W. W. Dean, A. G. Bean, R. H. Manson, T.-H. Brush, J. C. 
Hill and I. H. Griswold, of Elyria; R. W. Jodd, of Cleve- 
land; Max Koehler, Hugh Koehler and Samuel Jeffries, of 
St. Louis; and A. E. Barker, of Detroit. 

The directors elected the following officers: W. W. Dean, 
president; Max Koehler, first vice-president; A. E. Barker, 
second vice-president; T. M. Brush, third vice-president; 
A. G. Bean, treasurer and general manager; and Ray Man- 
son, secretary. 

No Day-Letter Service for Postal—Why? 

Clarence H. Mackay, president of the Postal Telegraph 





Cable Co., has issued the following statement in regard to 
day letter service: . 

“We give such a fast day service that there is no occa- 
sion for any deferred service; besides which, we are not a 
deferred company. We push our traffic through to desti- 
nation within a few minutes from the time it is handed to 
us. We do not believe the public has any use for a deferred 
day service because the present day service and night let- 
tergram service seem to be amply sufficient, and we do not 
think’ there is any demand for an intermediate service, 
which would be no different from the night lettergram 
service in its practical workings. A deferred day service 
would get mixed with our regular day service and would 
hamper and delay it. Fast service is what the public wants 


—not a deferred or slow service.” 
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Anti-trust Law Violation Suspected in Texas—Attorney 
General To Investigate Deal. 

Governor O. B. Colquit has written a letter to Attor- 
ney General J. P. Lightfoot directing the latter to insti- 
tute an investigation of an alleged electrical trust, which is 
said to be operating in Texas in violation of the anti- 
trust laws. This action is to be taken in compliance with 
the provisions of a resolution which the legislature has 
adopted. 

This resolution, of which Representative H. Reid Wil- 
liams, of Dallas, is the author, reads as follows: 

“Whereas, It is that there is 
being operated within this state an electrical monopoly or 


currently reported now 
trust; and 

“Whereas, There is 
this state with the conduct of the business affairs and pub- 
lic service of the different electrical companies embraced 
within this trust, this 
state; therefore be it 

“Resolved, by the House of Representatives, the Senate 
concurring, that the Attorney General be requested to 
investigate the books and affairs of the Southwestern Tele- 
(Bell Company), Western 
Union Telegraph Company, Postal Telegraph Company, 
Western Electric Company, Electric Company, 
the United States Electrical Company of New Jersey and 
its branches in Texas, and the Stone & Webster interests, 
and that he be requested to report back to the Legislature 


general dissatisfaction throughout 


monopoly or doing business in 


phone Company Telephone 


General 


at his earliest convenience.” 





Florida Telephone Association to Hold Annual Meeting at 
Tallahassee on March 23 and 24. 

W. G. Borein, president of the Peninsular Telephone Co., 
Tampa, Fla., announces that the annual meeting of the 
Florida Telephone Association will be held in Tallahassee, 
March 23 and 24. The officers of the association are: W. 
G. Borein, president; Dr. M. L. Moor, vice-president; E E. 
Voyle, secretary and treasurer; Ed. Scott, G. H. Fernald 
and G. C. Frissell, members of the executive committee. 

The telephone business is a very important factor in the 
development of every community, and as Florida is devel- 
oping very rapidly at this time, the coming meeting will 
be of great importance. It is hoped that all who are inter- 
ested in the telephone business will be present. 

An interesting program is being prepared and will be 
published later. 





L. L. Conn, Secretary of Union Company, of Alma, Mich..,. 
Denies Possibility of Sale to Bell. 

Rumors to the effect that the Union (Independent) Tel- 
ephone Co., of Alma, Mich., was about to be sold to the 
Bell interests have been finally set at rest by an unquali- 
fied denial by L. L. Conn, its secretary. Mr. Conn said: 

“The Union company has no intention of selling to the 
Bell company at this or at any other time. The rumor has 
been circulated by interested persons, and gained ground 
partially because it is said that we lost subscribers on ac- 
count of the rates having been raised in Shiawassee and 
Clinton counties. Not over 200 subscribers are involved in 
either county, and as we have over 1,600 telephones in the 
Owosso exchange alone, the loss of 200 would have little 
effect, especially as the normal ratio of increase is greater 
than that in one year. 

“The question of depreciation of our plant is also being 
discussed. In answer to that I would say that we have 
rebuilt several of our plants and doubled their capacity in 
order to take care of the increase of business in the future. 
At present we have $109,000 as a sinking fund provided 
to take care of depreciation.” 















Nebraska Convention Endorses Physical Connection 


State Independent Association, Assembled at Lincoln, by Practically Unanimous Vote, Endorses Measure Now in 
House Providing for Purchase and Sale of Competing Companies, Compulsory Con- 
nection and Supervision by State Railroad Commission. 


By a practically unanimous vote the Nebraska Independ- 
ent Telephone Association, in convention this week at Lin- 
coln, endorsed a measure now pending in the state Legisla- 
ture which vests supervisory powers over telephone com- 
panies in the Railroad Commission, permits mergers of com- 
peting companies, makes physical connection mandatory, 
and requires the consent of the ‘commission before the 
exercise of a telephone franchise in any community, if that 
community is already served by another company. 

The measure, which will receive the support of the Ne- 
braska association, is known as House Bill No. and 
was introduced by Representative Minor. It was prepared 
under the supervision of Frank H. Woods and expresses 
his convictions regarding the legislation demanded by the 
industry at this time. 

The bill declares all telephone companies to be common 
carriers and subject to all applicable existing laws relating 
to other common carriers. The State Railroad Commission 
‘is given authority to “regulate all rates and service, and to 
exercise a general control over” telephone companies. “It 
shall correct and prevent unjust discrimination, ex- 
tortions and overcharges in rates for telephone service,” 
and shall enforce its rulings as provided by law. 

Section 4 reads, in part, as follows: 


537, 


abuses 


All telephone companies in this state shall, at all 
points where two or more central exchanges of ditfer- 
ent companies are maintained or operated in the same 
city, town or village or vicinity, connect their lines at 
such exchanges and interchange business, both locally 
and between all points within the state of Nebraska. 


This section further provides for the connection with pri- 
vate branch exchanges of the trunk lines of all companies 
doing business in a town, “where practical and reasonable,” 
and so ordered by the commission 

Section 4 proceeds as below: 


Anywhere, in any city, town or village where there is 
only one telephone company operating a central ex- 
change and doing a local exchange business, such com- 
pany shall furnish and provide proper, suitable and nec- 
essary facilities for connecting, and shall connect, with 
its central exchange or exchanges, all toll lines of any 
other company or companies which shall be built to the 
boundary line of said city, town or village; and any 
telephone company extending its toll line or lines in 
or to, or maintaining or operating any toll stations in 
any city, town or village, shall connect or permit con- 
netion of its toll line or lines with the central station 
or exchange of any other telephone company operating 
therein a central exchange, or doing therein a local ex- 
change business. 

It is provided, however, that “reasonable and just com- 
pensation” shall be accorded every company allowing an- 
other’ the use of its lines. No discrimination shall be prac- 
ticed against the connecting company, but the same quality 
of service must be given under all conditions. Subscribers 
are to be given the choice of connecting lines, outside of 
territory net reached by the originating company over its 
own lines. Penalties for the violation of any provisions of 
the act are fixed at from $250 to $5,000. 

Section 5 covers the question of mergers, as follows: 

Telephone companies may not merge except upon 
approval by the commission. Companies desiring to 
merge, or to lease or buy stock in competing companies, 
may petiticn the commission, which shall grant a hear- 
ing before acting. Any two or more telephone com- 


panies, doing business wholly or partly within the state, 


.would repeal the 
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mav consolidate with each other with the consent of the 
commission, but not otherwise. To do so they must 
set forth that the consolidation will promote public con- 
venience, furnish adequate service, and that no increase 
of rate will be made by reason of the consolidation 
without the consent of the commission, and that the 
consolidated telephone companies will submit to the 
jurisdiction and regulations of the commission. After 
hearing, the commission shall authorize such consoli- 
dation, if satisfied the foregoing promises will be kept. 

Section 6 provides that no franchise shall be exercised in 
any municipality or locality in which another telephone ¢com- 
pany is giving service until the new corporation shall have 
secured from the commission “a‘ certificate, after public 
hearing of all parties interested, that the granting cr exer- 
cising of such license, permit, right or franchise is necessaty 
and proper for the public convenience.” 

A number of other bills, forty-nine in all, affecting the 
telephone industry have been introduced in the Legislature,’ 
but it is believed that most of them will die a natural death 
in committee. Three, however, including’ the one above 
outlined, are being pressed for passage. The other two 
were introduced at the instance, it is understood, of the Bell 
interests. One (Senate Bill No. 86) provides simply for the 
right of a telephone company to sell its property. It is held 
in some quarters that this would, by implication at least, 
repeal existing legislation preventing companies from buty- 
ing other properties. The weight of legal opinion, how- 
ever, is that it simply gives the right to sell, a right which 
the Nebraska Bell has not clearly had. House Bill No. 583 
is a merger measure simply, which, it is stated, if enacted, 
Junkin anti-trust law as applied to tele- 
phone companies. It carries a physical connection clause, 
which is held to be without significance in that it is not 
mandatory. ' 

The the endorsing the Minor 
3111 was vigorously opposed by Lysle I. Abbott, receiver 
of the Omaha Independent Telephone Co. Mr. Abbott's 
views in the matter are presented in a letter which he 
wrote to the editer of the Omaha /I’orld-Herald, and whith 
was printed by that paper. It is:given in full elsewhere in 
this order that TrELEPHONY’s readers may have 
before them arguments on both sides of the questiow. 

The attendance at the meetings, which were 
Wednesday and Thursday, was large. 


action of convention in 


issue, in 


held on 
The delegates pres- 
ent represented the major portion of the Independent’ of 
the state. There was evident a strong feeling of confi- 
dence in the Independent proposition in ‘Nebraska and a 
conviction that the Independents actually hold the whip 
hand—that their properties better built, more eco- 
nomically operated, better producers, and of vastly wider 
scope than those of the Bell—and that they are, in a word, 
in a position to dictate terms. - 
Those who attended the meetings became aware of the 
truth of 


are 


this condition in many ways. Evidence 
hand in abundance going to show ‘that the Bell 
and employes are very uneasy over the situation in Ne- 
braska and feel that a critical period is at hand. It was 
even hinted here and there that' many employes of the 
Nebraska Bell company are seeking employment with 
the Independent organizations of that state and elsewhere. 
However this may be, it is certain that the Nebraska In- 
dependents are stronger and more united today than ever 


before. 


was at 
officials 
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A number of important addresses were made and papers 
read, which will be presented by TELEPHONY in succeeding 
issues. Among these were: “Securing Money Locally,” 
J. M. Bell, York; “Advertising Long Distance Business,” 
W. H. Daubendiek, De Witt; “How to Keep Up Your 
Collections,” J. H. Ritchie, Beaver Crossing; “Co-operation 
in the Movement,” Franklin H. Reed, Chicago; “Neces- 
sary Changes and Present System of Accounting,” C. P. 
Russell, Lincoln; “Possible Earnings from Electric Clocks 
and Other By-Products,” C. E. Thew, Norfolk; “Main- 
tenance and Transposition of Farm and Toll Lines,” A C. 
Rice, Lincoln; “What Should a Telephone Directory Con- 
tain,” D. T. Cook, Lincoln; “Abuse and How to Prevent 
Free Service Between Exchanges,” S. B. Lyman, Hastings; 
“Use of Concrete in Telephone Line Construction,’ M. T. 
Caster, Lincoln; “Use of Motor Cycles and Autos in Com- 
parison with Livery,” C. W. Bartlett, Fairbury; “Proper 
Adjustment of Pole Changers and Harmonic Ringers,” C. 
L. Walker, Beatrice. President C, J. Garlow made his 
annual address and Secretary Charles H. Hood presented 
his report for the year. Frank H. Woods also addressed 
the convention. On Thursday evening a banquet was given 
in the Convention Hall at the Lindell Hotel. 

On Thursday the convention passed a resolution, among 
others, endorsing TrLernony for its “uncompromising 
loyalty” to the cause of Independent telephony, and strong- 
ty urging that the association members give it earnest co- 
operation. The complete text of the resolution will be 
found on another page. 

The exhibits were numerous and very attractive. Among 
the exhibitors and those in charge of the displays were 
the following: 

American Electrical Works, Chicago, W. Y. Atkin; Amer- 
ican Steel & Wire Co., Kansas City, E. G. Jaques; Auto- 
matic Electric Co., Chicago, J. E. Fisher; Cracraft-Leich 
Elec. Co., Geona, Ill., J. P. Cracraft; Frank B. Cook, Chi- 
cago, F. A. Rader; Chicago Telephone Sup. Co., Elkhart, 
Ind., Geo. W. Brown; L. K. Deal Lbr. Co., Des Moines, 
L. K. Deal; Dean Electric Co., Kansas City, A. J. Roberts, 
Homer Stephens and Reese H. Hastaur; Ericsson Mfg. Co., 
Kansas City, Jos. R. Power and Irving W. Pope; Electric 
Appliance Co., Chicago, R. S. Mitten and Wm. O’Connell; 
Illinois Electric Co., Lincoln, C. MacIntyre; Johnston Elec- 
tric Co., Omaha, Wm. C. Booth, Park Litten and Jno. F. 
Frasher; Kellogg Switchboard & Sup. Co., Chicago, G. 
A. Joy, L. R. Foote, H. N. Faris and J. C. Kelsey; Kors- 
meyer Co., Lincoln, E. V. Brown, Geo. Ludden, L. W. 
Korsmeyer and R. C. Fields; J. R. Lehmer, Omaha, Neal 
W. Nichols, H. W. Neal and Frank D. Lowry; Monarch 
Telephone Mfg. Co., Sioux City, A. J. Carter; Nebraska 
Electric Co., Omaha, C. A Gould; National Carbon Co., 
Cleveland, F. J. Kysela; Standard Underground Cable Co., 
Chicago, Russell E. Green; Stromberg-Carlson Tel. Mfg. 
Co., Rochester, N. Y., H. T. McCaig, and Howard H. 
Herr; Wesco Supply Co., St. Louis, J. F. Munro. 

Anti-Trust Laws in Mississippi not Enforced Against 

Cumberland Telephone & Telegraph Company. 

A dispatch from Jackson, Mississippi, of recent date, 
announces that the Supreme Court of the State has failed 
to grant the local industries of Mississippi and the public 
of that State, the protection which it would have been 
given by a decision against the local branch of the Tele- 
phone Trust—the Cumberland Telephone & Telegraph Co. 
It has reversed and remanded the ouster proceeding case 
sent up on appeal from Prentiss County. 

It is apparent that the rate cutting practices of the Cum- 
berland were not clearly understood by the Court to have 
been for the purpose of destroying competition, or that it 
judged that the matter should first be passed upon by the 
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Railroad Commission. The latter has never shown the dis- 
position to treat the Cumberland company rigorously, 
which should be expected in view of the firm stand which 
other railroad commissions have taken in protecting the 
public from discriminatory practices. 

The Supreme Court in remanding the case says: 

“It will be argued that this section (5007, Code), evi- 
dences a purpose on the part of the Legislature to apply 
the anti-trust laws to discriminations in rates, like the case 
in hand. In the first place, by its express terms, it only 
applies where the person injured is made to pay more (not 
less), for the service rendered by virtue of the unlawful act 
or agreement; and in the next place, as we have shown, it 
cannot, without destroying the effectiveness of the super- 
vision laws, have any application to the subject of discrim- 
ination in rates by common carriers; and its terms must, 
therefore, be limited to that extent.” 

The fallacy of this reasoning is apparent when one con- 
siders a whole sequence of actions, such as has been work- 
ed out many times in the practices of the telephone trust. 
The public first pays less. Then the competitor goes out 
of business, Then the public pays immensely more. Un- 
less the court and the laws consider the tendencies of the 
original discrimination they cannot protect the public, for 
when the remedy may be administered, under the present 
construction of the Mississippi Court, the patient will be 
dead. 

That there is a remedy before the Railroad Commission, 
however, is apparent from the following clause: 

“We would not be understood as holding that the anti- 
trust laws have no application in any case to those carriers 
under the supervision of the railroad commission, but that 
they have no application to those matters alone direct- 
ly and specifically dealt with by the supervision laws, of 
which the commission is given jurisdiction. In all other 
respects the anti-trust laws apply.” 





Second Reading of Charters’ Ontario Bills. 

A second reading has been given in the Ontario Legis- 
lature to Mr. Sam. Charters’ bills to amend the Municipal 
Telephone Act, by placing rural telephone matters under 
the control of the Ontario Railway and Municipal Board, 
and to amend the Ontario Telephone Act, of 1910, by pre- 
venting rural companies from combining or selling out to 
other corporations without the consent of the Lieutenant 
Governor in council. The latter measure is intended espe- 
cially to prevent amalgamation of rural or other Independ- 
ent companies with the Bell Telephone Co. of Canada. The 
bills have now gone to Committee of the Whole. 


Chicago Bell Linemen on Strike. 


Because the Chicago (Bell) Telephone Co. refuses to 
recognize the union of linemen and repair men, a strike 
has been called which may develop into a serious affair. 
The men claim that about 1,000 men are out, while the 
company states that hardly one-third that number have 
left. Suggestions are made that an attempt will be made 
to organize the operators, who can then be called out also. 
Several cables have been cut and the city has detailed a 
number of policemen to protect the company’s property. 
It is not thought that the strike will be attended by any 
great amount of violence, however. 








Valley Company to Issue $150,000 Bonds. 

The Valley (Independent) Telephone Co., of Saginaw, 
Michigan, has asked authority from the Railroad Commis- 
sion to issue $150,000 in bonds, the proceeds to be used in 
new construction work. 








Another Cruel Jest 


A Story of Sleet, Disaster and Damphoolishness—The Central Union Telephone Company is Getting Gay—It Has 
Broken Into Print! 


By J. C. Kelsey 


“And her name is Maud.” 

No, this man is named Kins. 

In true Bell style, he tackles “some Consequences of Tele- 
phone Competition.” 

In his beautiful picture of a cozy, comfortable and success- 
ful Bell telephone company, he uses pictures of sleet storms 
as freely as he uSes photos of stern-faced Bell officials. 


This successful Bell company earns $25 per station—has 
paid no dividends for 14 years, and is not likely to do so for 
14 more long, weary years. 


The writer says, however, that it has manfully paid interest. 
Really, that is remarkable! 

Bell money is used there; 

Bell people run the property ; 


And Bell people see that interest is paid. 


After royalties and other long distance grafts have been 
taken out, you can bet that the Central Union Telephone Com- 
pany stockholder will never get one cent in this life. 


We are enlightened: 

“The success of the Independent telephone movement de- 
pended upon success in Ohio, Indiana and Illinois.” 

Some more astonishing ignorance! 

Some more high-browed sentiment! 


Further, Maud says: 
“Today no man, who considers himself posted on current 
affairs, talks about the evil of telephone monopoly.” 








There you are, you low-browed Independent! Stop talking! 


You show your ignorance. 


We learn that the Independent telephone movement is a 
story of: 

Daring investment, weak expedient, anticipation, no realiza- 
tion, political intrigue, municipal blunders, false economic con- 
ditions. 


For what purpose? 
“To try to perform an impossibility—to kill off a natural 
monopoly.” 


Maud says further: 

“That Independent competition, like witchcraft, has faded 
into the realms of history.” 

Say, did you ever in your life tackle such a linguistic ex- 
ercise? 


It reminds me 

“Up the high hill he heaved a huge, round stone.” 

But if anyone is versed in witchcraft, it is the Bell interests. 

Witchcraft was the solution of competition in old New Eng- 
land days. 

If your grocery store was getting all my trade I would 


accuse you of witchcraft, and we would hang you on Salem 
Hill. 


Witchcraft began when people conceived the idea of natural 
monopoly. 
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The Central Union deserves credit— 

Because at an enormous expense, it has proved that Inde- 
pendent competition was not the real monopoly— 
Because it has bought and bought— 

It has always skinned stockholders— 

It has been repulsed everywhere— 

And despised universally. 


But it is proving a sound business principle—of natural 


monopoly. 
O, Pshaw! 





We learn that people in Indiana, Ohio and Illinois are in 
favor of paying 50 per cent more for single telephone service. 

Let them get single service and they will pay 100 per cent 
more. 

They have to double because their earnings are so pitifully 
small. 


Somehow, people in lowa and other places do not take kindly 
tc increased rates. 

The people want it! 

At least, the Bell man says so. 

He does not believe it—but he hopes others may. 


No underhand methods— 
No—none at all! 
What is rate-cuting but the dirtiest underhand trick known? 


Right in South Bend, bold as brass, they are cutting rates 
to pieces! 








But we learn that “Duplication has cost investors millions.” 
Vail says there is no duplication. 
Bell lawyers are trying to prove to the Government that 


there is no competition and duplication,— 
Because each company serves its own list of subscribers. 








Liars should stay together. 








- “The demand for unified service is becoming more persistent.” 
In the magazine advertising pages! 
You can prove to some people that black is white! 


“More than 200 cities have thrown off the double yoke.” 
Sure, the Bell had to quit! 


And leave the field to the local owners. 

What is Maud arguing about, anyway? 

We learn that the Central Union adopted'a “policy of co- 
operation.” 

Who caused such a policy? 

Do you recognize any spirit of co-operation in South Bend? 

Or in Elkart, at one time, where the Central Union got a 
record whipping. 


“But to protect innocent investors”— 
That is the real joke! 
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If innocent investors got skinned in any more varieties of 
ways than they have in Bell properties, I have a guess coming. 

The parent Bell company has been just as merciless to its 
licensee stockholders as it has ever been toward the public. 

Who has held back dividends, and robbed right and left? 

Is the Central Union investor a happy, contented person? 
Is the Missouri and Kansas investor a cheerful person? 
ls, the investor in the Bell Telephone Company of Missouri 

happy ? 





They passed their dividend! 


Is the stockholder of the Western Telephone a lucky. person? 

Is the minority stockholder of Western Electric Company 
beaming with pride? 

And the stockholder of the Pacific States Telephone Co? 

And the long-since departed stockholder of Southern Bell? 





Oh! this sweet story of the innocent investor is sadly mis- 
placed. - 

‘And if the parent Bell company does not get busy with their 
declining earning power, there will be one great wail through- 
out the land of ancient witchcraft. 








Oh! these Bell writers! 

They forget! 

Memory exercises have no place in Bell headquarters. 

They have tried to lock up the Ghost of the Past, but it 
stalks about in spite of magazine advertising. 





And then this foolish writer comments upon the high cost 
of apparatus and material! 

Is he thinking about licensee prices, or those sent out for 
competition ? 

“Every storm that rages and every high wind that blows 
means possible destruction to telephone plants.” 

What kind of a plant is he talking about? 

“And the business is such a hazardous one.” 

Another chestnut ! 

Does it compare with the interurban, whose cars collide and 
kill forty people? 

Or whose tracks are covered by simple snow ? 

Does it compare with the other utilities? 

No! 

No business on earth is on such a calm and serene basis. 
The only foolhardy element in it is the Bell Telephone Com- 
pany. 

“And a lightning flash destroys all the cables.” 

Independent interests use good protection; such a condition 
is unknown. 

I never, in many vears’ experience, saw but one cable des- 
troyed by lightning. 

Indianapolis is going to grow— 


A company wi ample f s and financial credit is neces- 
io | an) ith ample funds and financial lit 


sary.” 
“And an exclusive franchise to guard against raiders.” 
Note the Divine idea 
There, by Divine right! 
All others are interlopers, and should be killed off. 








I am inclined to think that God has cause to be ashamed 


of some of the pretenders we see on earth. 








And the best joke— 
Depreciation ! 
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The sinister word—preached, but not practiced—used as a 


bluff ! 


The Bell company has only recently raised its reserve funds 
to a tenth basis. 

All good Independent companies have long realized the im- 
portance of certain reserves. 

The Chicago Telephone Company never heard of deprecia- 
tion until it came face to face with a brainy city expert. 

The Bell concern in the Dakotas and Minnesota never heard 
of depreciation at all, and “now has to charge all of its recon- 
struction expense against the current receipts of that year.” 


Living from hand to mouth. 
Hoping against hope. 
Lying about competition. 
And juggling legislation! 
Such a pitiful story; to try to revive the poor old Central 
Union! 
And let it once more ride on thy necks of the people. 
But do not worry; it will not be allowed! 








In all of industrial history, no parallel exists for the Bell 
concern. 

Rows, fights, quarrels, cheating, lving— 

The worst band of hypocrites the world ever saw. 


Here is the Central Union Telephone, Co.—when it was a 
monopoly, the one concern which withdrew from the local 
fields and refused to give service at all—now talking for one 
system! 

The living story of the Dog in the Manger. 

Talking about one system! 

They are presuming upon the human weakness to forgive! 

But this one concern will have to ask seventy times for for- 
giveness—yea, seven times seventy—before believes 
in the heroic bunk of the penitence. 

Che quicker the Bell disbands this impossible company and 
surrenders entirely to the local field. the quicker people will 
believe that a well-known snake has lost its fangs for all time. 

All this foolish bunk about “the people’ is a waste of time. 

The whole intent is to frighten some Independent company 


into connections with them. 


anyone 


In olden times, the Chinese armies used to fight by making 
noises, using hideous false faces, and thereby terrifying the 
enemy. 

Japan whipped that idea out of them in a few days. 


Of all the disgraceful wrecks in history, of all the innocent 
investor disasters, of the examples of neglect of depreciation, 
the Central Union is written on the top. 

MORAL :—Reading competitiom out of existence is a pleasant 
though futile exercise. 





Pennsylvania Independent Declares Rejular Dividend. 

The Somerset (Independent) Telephone Co., of Somerset, 
Pa., recently paid its eighteenth regular quarterly dividend of 
2 per cent. The company is closely associated with the Johns- 


town Telephone Co. 





Canadian Company to Enlar;ze or Sell. 
The Northwetern Telephone Co., which operates the sys- 
tem at Saskatoon, Sask., will either enlarge its system or sell 
the Saskatchewan 


it out to government. 
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What Would Be the Effects of Physical Connection ? 


Address Delivered at National Convention Giving Brief History of Interconnection Agreements Between Independents 





and Bell, Showing Gradual Evolution to More Favorable Form of Contract—Reasons Why Principle, 
Under Commission Control, Should Be Adopted. 


By Theodore Gary 


Physical connection began between the Independents by 
contract and between Independents and the Bell by that 
famous document called a sublicense agreement. This 
agreement, brought out about 1894, made this provision: 


For communications from said exchange to outside 
points, the second party shall observe and shall require 
its subscribers to observe such regulations as the first 
party (the Bell) may have made for the use of its lines, 
and shall charge the regular tolls of the first party for 
the time being, and it shall receive 10 per cent thereof, 
not exceeding ten cents for any one message. 


It also provided that, before such connection could be 
made, the Independent company should use Bell transmit- 
ters and receivers, for which it was required to pay from 
$1.50 a year to $6, as the case might be. 

At that time there arose in the telephone business a con- 
dition which we, as Independent operators, did not meet. 
We simply ignored it for the good reason that it was an 
entirely one-sided affair. What might have been worked 
out of it we do not know. 

Later, in a traffic agreement entered into between the 
Bell company and an Independent company, we find the ev- 
olution of this physical connection by contract. This is 
not a sublicense agreement; this is a contract. In 1904 
you were permitted to connect your lines with the Bell on 
condition that you lease transmitters and receivers. In 
this case: 


Both parties hereto deem it of advantage to connect 
their respective telephone systems in order to provide 
their patrons increased telephone facilities 


In each case it says “the parties.” In the old case it 
was how the first party “reserves the right,” and the sec- 
ond party “shall.” There is no provision in this contract 
that the Independent shall use any Bell apparatus. 
contract provides that, upon all business originating at that 
Office, it is to receive 25 per cent, and that the total com- 
mission on any one message is increased to twenty-five 
cents. In addition to this the Bell company pays the long 
distance operators. This applies to all the local lines. On 
the long distance business, that is, the A. T. & T. business, 
it paid 15 per cent and limited the commission on any one 
message to twenty cents. Observe the evolution. Origin- 
ally it was a license. Later it became a mutual contract. 

Later, as the Independents began to build lines, we 
found a way to make connections. I have here the orig- 
inal Middleport contract, about which there has been so 
much litigation. In these contracts we undertook to pro- 
vide exclusive connections between Independent compa- 
nies. There are many of these in existence. The contracts 
were drawn to run for ninety-nine years. They contained 
the usual provisions common to such agreements. In a 
company in which I am interested we have a contract of 
the same kind, which has gotten into the courts. This has 
the usual provision, as follows: 


Each party hereto grants a license to the other party 
to connect with the telephone exchange or system of 
the other party, through its switchboard at Carthage 
and Joplin and Granby, so that an interchange of busi- 
ness may at all times be carried on between said par- 
ties. Said connections to be made as soon as the lines 


are completed, it being understood and agreed that the 
lines of both parties hereto shall be so operated that 
service may be given from all lines owned, controlled 
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or connected with the line or lines of either of the par- 
ties hereto over the lines of the other and its connec- 
tions. And each party hereto agrees not to enter into 
any contract with any other person, firm or corpora- 
tion whereby any of the rights, privileges or advant- 
ages herein acquired by either party may be impaired. 

This contract has gotten into the state courts of Mis- 
souri, and the Court of Appeals, a division of the Supreme 
Court, decided that that clause was contrary to the anti- 
trust law of the state. We have brought another case 
to test the validity of this provision which is now pend- 
ing before the Supreme Court of the state of Missouri. 

Decisions Conflict as to Validity. 

In the case of the Ohio contracts the lower courts de- 
cided that the exclusive provisions were legal and should 
be upheld. One of the higher courts held that they were 
contrary to public policy and could not be enforced. The 
question as to whether this exclusive contract can be en- 
forced or not is undecided at this time. 

In Oklahoma it is a constitutional provision that tele- 
phone companies must make physical connection, and the 
Railroad Commission is given power to enforce that reg- 
ulation. In Montana and South Dakota it is the law by 
statute and decision that physical connection between all 
companies can be enforced. Montana has a commission 
appointed by one of the courts, which is assessing dam- 
ages in these cases. All of these forms of contracts have 
gotten into the courts. 

It seems to me that physical connection is not entirely 
a theory, as my subject might indicate—‘What Would be 
the Effects of Physical Connection.”. The subject should 
more properly be: “What Are the Effects?” We now 
have physical connection with the Bell to the extent of 
about 2,000,000 stations, not compulsory in all cases, not 
by statute law, but by that immutable law of supply and 
demand. I take it for granted that the man who is oper- 
ating a telephone plant considers it as a local situation, 
treats the situation as such, and if he finds that the cir- 
cumstances and conditions are such that he must connect 
his property with that of some other company, even if it 
be a competitor’s, he does so. He complies with the 
demand which he cannot refuse. 

I live in a small town in Missouri (Macon). I have had 
a plant there for fifteen years; developed it from a small 
beginning of 500 telephones to 800. All about us physical 
connections have been by contract with the Bell. The Bell 
bonght the county seat plants in either direction from us. 
We have no Independent toll lines in that locality nearer 
than seventy odd miles. Our citizens demanded that our 
company furnish them long distance connections, be -ause 
they could not reach these nearby towns. We had no 
way to reach towns further away than thirty miles. 


The demand increased. According to the ethics of our 
association, it would have been unprofessional for me to 
make a contract with the Bell company and connect my 
plant with that organization. I did not do so. I could 
do one of three things: Spend $90,000 to build toll lines 
into that territory; connect my plant to that of the Bell; 
or sell it to somebody who might do so if he saw fit. I 
was compelled to do one of the three things. There was 
no chance to make up the $90,000. I was debarred by our 
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tinwritten law from making a connection with the Bell. 
I did not want to sell the property, but that was the only 
thing left to do, and I did it. I did not sell it to the Bell; 
the Bell does not own it, and will not own it. That is a 
condition in which many of you have found yourselves. 

I want to keep before you the fact that about 8,000 com- 
panies—2,000,000 stations—actually have today physical 
connection with the Bell by contractual relation, by law, 
by statute and decision, and by organic law of the state 
of Oklahoma. Having considered the things which exist, 
let us next take up the probabilities. 


There was an article sustaining physical connection re- 
cently published in TELEPHONY, written by A. F. Ad- 
ams, from which I want to quote. It covers the ground 
very well and was noticed editorially in TELEPHONY. Mr. 
Adams said: 


Since 1897 we have seen the Independent telephone 
business increase till in numbers it more than equals 
the Bell system. Since 1902 we have seen a large In- 
dependent toll line development which has connected 
hundreds of Independent telephone systems, but which 
has been inadequate to supply the demand of the local 
companies for long distance and toll facilities. 

There has been a great change in the attitude of the 
telephone public during this period. Formerly it was 
entirely feasible to maintain isolated exchanges in 
towns and cities of importance, but at present, in or- 
der to build or maintain a telephone exchange or sys- 
tem, it is necessary that it have toll connections, at 
least with the immediate territory.with which it has 
close business relations. As a rule, local companies 
have been able to arrange with neighboring companies 
to build the toll lines which were necessary to sup- 
ply the demand made by the local interests for nearby 
connections. 

At the last meeting of the National Association, a 
policy was adopted whereby each Independent com- 
pany would become a member of the incorporated as- 
sociation. 


This scheme was put in force, so far as a legal organ- 
ization is concerned. A great deal of legal talent has 
passed on the contract and brought it to as near a per- 
fect condition as is possible. 


This membership would constitute a contract by 
each Independent company with all the other compa- 
nies by which an exclusive physical connection would 
be made with each other under this membership con- 
tract. The plans of the association were so drawn as 
to make all members part of a system of Independent 
telephones, which system would be a nation-wide com- 
petitor of the Bell “monopoly” and at the same time 
retain local control and ownership. This contract, 
which was a part of the membership, only confirmed 
the regular form of Independent toll contracts now in 
force between many Independent telephone companies 
and extended it between all members who might join 
the association. 

Considerable progress has been made in this direc- 
tion, but a few months ago the question of the legality 
of such a procedure became uppermost in the minds 
of those who were seeking to carry out the idea of 
the formation of a National Independent Telephone 
System, which would retain its present local control 
and ownership. In several states small Independent 
companies, which were connected with larger Inde- 
pendent companies, made connection with the Bell 
in defiance of the exclusive clauses in the contracts 
and suit was brought for the enforcement of the con- 
tracts. 


I have referred to some here and you, perhaps, are fa- 
miliar with these different cases. 


In one instance the contract was declared valid and 
in another state it was declared invalid. In another 
instance the bona fide Independent company discon- 
nected from the company making the Bell connection, 
and is now being sued for damages. None of these 
cases have been decided by the court of last resort in 
the several states. I have had charge of one case 
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which will decide this question in Missouri as soon as 
the Missouri Supreme Court passes on it. 
That is the case I referred to a few minutes ago. 

In Missouri, counsel for the Kinloch, Kansas City 
and Gary systems have all worked together in an ef- 
fort to maintain the legality of their contracts. It is 
apparent that, when these questions are finally decided 
by the court of last resort, in each state, there is going 
to be a conflict in the decisions, as the statutes gov- 
erning the telephone business of some states differ 
widely from those of other states, so that we face the 
probability of the contracts being legal in some states 
and illegal in others, which, in itself, defeats the im- 
mediate carrying out of the present plan. We are con- 
fronted in many places with the spectacle of a large 
Independent company entering into exclusive contracts 
with neighboring companies and making every possible 
effort to preserve that territory Independent, and then 
being compelled to witness a connection with the Bell 
by some of these so-called Independent companies. 

Under these conditions, the Bell agents offer hereto- 
fore unheard of concessions and liberal short-term con- 
tracts to these companies, and some of them are in- 
duced to enter into connection with the Bell. That 
this is a short-sighted policy, is evidenced by the situ- 
ation in Wisconsin. Most of the Independent compa- 
nies made sub-license contracts. These contracts were 
not liberal, but readers of TELEPHONY will note 
there is a wail going up when contracts expire and a 
new contract is asked for or new companies wish to 
make contracts. 


In other words, there is no renewal clause in any of 
these contracts, and when the contract, which was entered 
into some half dozen years ago, expires, the Bell makes 
such rates to those parties as it wishes, having the situ- 
ation in its own hands. Therefore, we come to a point 
where we are in a dangerous position. 


The old liberal terms have vanished and the old trans- 
mitter and receiver yearly rental has been put in full 
force. 

That is our information as to the situation in Wisconsin, 
where the sublicense contract first was employed. 


The result is that as fast as these contracts expire 
they can only be renewed on terms that will give all the 
profits of the local companies to the Bell. The unity 
of action between the Independent companies is de- 
stroyed by reason of the new condition imposed by 
the sublicense contract. 

It is evident that there is no immediate legal way to 
carry out the idea of an association which will make a 
system by means of an inter-contract between its mem- 
bers. It is apparent that cutting the connection of 
companies forces a liberal contract from the Bell com- 
edy and under certain conditions it is impossible to 
sever the connection. It is also apparent that the com- 
pany which, by means of its Independent connection 
and the Independent service furnished by neighboring 
companies forces a liberal contract from the Bell com- 
pany, is in position to make more money and serve its 
subscribers better than either the bona fide Bell or 
Independent company. It is easily seen that this same 
policy of Bell connection will eventually ruin the com- 
pany which makes it, if his neighbor does likewise, as 
the only reason the Bell has for giving the extremely 
liberal terms is to fight the Independent business, not 
help it. 

Judge Rose, of Nebraska, recently wrote a letter to the 
officers of the National Association, which bears directly 
on this situation. He said: 

It must be admitted that interchange of telephone 
services necessarily involves the use and employment 
by one company of the whole lines and equipment of 
another company. In this feature the regulation dif- 
ferentiates from the requirements for transfer require- 
ments between railroads, which leave each railroad com- 
pany in the exclusive charge and operation of trains 
Over its own separate lines. But the difference noted 
is inherent in the various methods of operation of the 
two services. In the railway transportation the several 
consignments of individual shippers are assembled to- 
gether and carried by a single engine in a single train, 








306 


and are adapted to ready physical transfer, either in 
parcels or carloads; and safety in train operations ne- 
cessitates a single direction and control of the train 
movements on each line or system. So legislative 
regulations have simply made general and compulsory 
the system of transfers that were found practical and 
adopted by mutual arrangement under friendly traffic 
agreements between connecting carriers. 

This bears upon one point—that, if we make these phys- 
ical connections by contract and we show that it is prac- 
tical to make them, where such connections are required 
by statute the courts would probably sustain such pro- 
vision. 

What was practical in a friendly and discriminatory 
way and only under voluntary and favored traffic ar- 
rangements was coerced and made universal, by stat- 
ute, to improve the public service. The limited and 
restricted adoption by the railroads of the same system 
proved its practicability and the public character of the 
service justified legislative adoption of the system in 
favor of those who had been previously discriminated 
against. 

It is inherent in the telephone service, however, that 
each communication employs one whole line and the 
instruments at each end. Communication between any 
two points, however great their distance from each 
other, requires complete connection and exclusive use 
of the lines intervening. This physical requirement is 
inherent and unavoidable; but is not incident to rail- 
road operation. Connection of two or more lines and 
use thereof during the communication is necessary in 
order to furnish any service to the public. So such 
connection and exclusive use of the line for the time 
being does not suspend the ability of either company to 
afford public service; it furthers the service and sup- 
plies it where otherwise the public service could not 
be afforded. It does not deprive either company of 
revenues because to obtain any revenue the company 
must surrender the use of its whole line for the time 
being to its patron. So, of necessity, long distance 
service can only be afforded to subscribers of different 
companies by physical metallic connection of their 
lines. 

Telephone companies have adopted and employed 
and now employ the system of making connections 
with favored companies and exchanging business un- 
der favored and friendly traffic arrangements. They 
have themselves demonstrated both the practicability 
and necessity of employing this system of exchanging 
and extending business and. thereby have improved 
the public service. But for this system we, at Omaha, 
could not talk to Chicago, as we do daily, between sub- 
scribers’ stations of two separate companies. It is 
appropriate that the system already in use have legis- 
lative adoption, and the right of arbitrary and dis- 
criminating selection by each company of the com- 
panion with whom they connect be taken away and 
uniformity and universality of right of connection sub- 
stituted. 

This comes from a gentleman who has given a great 
deal of study and attention to the practicability and prob- 
ability of enforcing physical connection. 

This is the condition in which T find myself, and I be- 
lieve you do, and the question first to consider at this 
time is: Is there a change of sentiment being brought 
about by the efficient work done by the Interstate Com- 
merce Commission with the railroads? Is the public be- 
ginning to see a means of securing good service at reas- 
onable rates by the creation of public utilities commis- 
sions? They have done a great work in other lines. Is 
the public beginning to look to them rather than to com- 
petition? And if it is, what shall we do about it? 

Is there anything that we can do about it? That is the 
question. What is the best method of meeting these con- 
ditions? The administration has reported favoring regu- 
This has a tendency to 

The physical connec- 
tion situation, by statutes of physical connection now and 


With 2,000,- 


lated monopoly of public utilities. 
reduce the demand for competition. 


prospective, is a condition and not a theory. 
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000 connections, with contracts in existence, with 8,000 
telephone companies connected, we can not treat this mat- 
ter in a theoretical way. 

There is a condition before us that must be met. Wheth- 
er we make money out of our business in the future de- 
pends on whether or not we solve the present situation 
We can settle it, provided we give it the atten- 
I have a remedy I have been ad- 
It strikes me that it is not a 


what is the 


rightly. 
tion that it deserves. 
vocating for a good while. 
question of what will be the result. It is 
method or basis on which we are to continue these con- 
nections. The question, then, is not, “Shall there be 
physical connection?” but, “What shall be the future meth- 
od?” Shall it be continued, as now, by contractual rela- 
tions, or shall such connections be made by statutory reg- 
ulation and with all interests and not confined to the few? 

As I look at it, compulsory physical connection makes 
every Independent company absolutely independent of the 
3ell. It will not be necessary to depend on any contract- 
ual relations or any renewal, and the order of a commission 
compelling physical connection and providing how it shall 
contract or any 
men and 


enforced as a 
into between 


be done can be as well 


ether “arrangement entered com- 
panies. 
Extracts From a Paper Prepared Four Years Ago. 

On retiring from the presidency of the National asso- 
ciation in 1907, I at that time thought to add to my annual 
address the subject of this paper, “Compulsory Inter-com- 
munication.” Then, as now, we had an advisory board 
composed of the presidents of the several states, who had 
the right to fix the policy of the association. At that time 
this was read- over to them and it was blue penciled, I 
think, by every man that was on the committee, some sev- 
enteen or eighteen of them at that time. 

I want to bring this up because I have heard it said 
that the idea of compulsory physical connection is a Mor- 
can or Bell move, and this takes it back so long, and it is 
a matter of record, that it will put at least one man right, 
and show it is no new departure. I wanted to say at that 
time: 

No plan of intercommunication will be a success that 
does not give the public better service, and at the 
same time preserve the present investment and lay the 
foundation to increase and take care of the expanding 
business. ; 

The public is daily enlarging its views of the rights 
it has with regard to concerns operating under fran- 
chises, and the drift toward complete control of all 
public utilities is quite vapid. Control should be wel- 
comed; confiscation steps must be opposed. 

Does the public demand such connection, and, if so, 
what is the best move to make so that the investment 
of each company can be protected and made remuner- 
ative and allow such an interchange of business? These 
are live questions. ; 

At that time the sublicense contracts had been devised 
and put into force, and less than 250,000 telephones were 
then connected with the Bell by this sublicense route. 

There is no doubt but what a much larger field is wait- 
ing development. Would intercommunicating connec- 
tion aid in developing the telephone business by enab- 
ling companies to find ready funds and develop their 
respective businesses? If harmony and interchange of 
telephone business was going on through the country, 
and the growth of the business keeping up, the service 
rendered satisfactory, it might be the public would 
readily take to telephone investments. 

What do you think about it now? Do you think they 
would not? Mind you, this is more than four years ago. 
I am telling you now what I wanted to tell you four years 
ago. I want to know now whether you think that is a 
true statement or not. 

Telephone service is different from any other public 
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utility service. The get-ready or annual charge must 
carry with it the right to receive incoming calls. An 
important difference between the telephone get-ready- 
to-take service and other public utilities is the import- 
ance to each subscriber that there be other subscrib- 
ers, while in the case of gas, electric light and water 
companies it would make no difference to the consumer 
whether there be any other consumer or not, it would 
still be possible for him to receive satisfactory service. 

In the early days of railroading the roads were mostly 
owned by small companies with but a few miles in each 
as compared with the present day system, and when 
interchange of business with a thorough billing was 
proposed many companies opposed such arrangement. 
except in cases where it was mutually agreed to make 
such interchange. 

It was away back more than fifty years ago that those 
Jaws were passed and they have been in force ever since; 
I do not know just how long; the through billing and the 
shipper having the right to select the route. They opposed 
it, just as we have been opposing these notions. 

Cut rates and loss to investors were common occur- 
rences. There were many physical obstacies; the mat- 
ter of gauges, different heights of cars, couplings, draw- 
heads of different heights and makes, really could not 
be interchanged. Naturally there was opposition by 
some railroads to the plan of through billing of freight, 
but all has been worked out by compulsory interchange, 
and no one can doubt the practicability and wisdom 
of the railroad system as enjoyed today. It renders 
the highest class service and the least inconvenience 
to the public at a reduced cost. 

Would it be possible that what has proven a desir- 
able arrangement for railroads might prove just as de- 
sirable in the telephone business, keeping in mind all 
the time that the telephone business differs particularly 
in the one thing heretofore referred to—that every sub- 
scriber is interested in having other subscribers in or- 
der to make his service valuable, while with the rail- 
road it would be possible to render satisfactory service 
if but one passenger traveled or one person shipped one 
car of freight over two or more roads. If telephone 
service under such conditions would be a better ser- 
vice and just as remunerative, it only remains for men 
to work out a plan that such a service can be put into 
practice. 

Let us look at the practicability of such service, 
passing the mechanical and electrical questions. While 
it would be possible for what is known as the Bell 
telephone interests to get together and make a _ busi- 
ness arrangement of any kind, if they so desired, since 
their entire interest is practically controlled by one 
board of directors, it would not be possible to get what 
is known as the Independent telephone interests to- 
gether, since the ownership of these properties is con- 
trolled by many different persons. 

The practicability of intercommunieating connection 
between Bell and Independent telephone companies 
must be considered. If the railroads, that were per- 
haps as antagonistic as the present telephone interests, 
are taken as an example, it would seem that it might 
be made practicable. 

If physical connection is to be forced, it should be en- 

gineered and handled by the friends of the business 

and those who have the investment and understand the 
business; they are more competent to take care of the 
business and the public and fix reasonable rates than 
the average legislator or commissioner that might be 
appointed by a state or municipality to draft such a law. 

That is the position we ought to take now. Compulsory 
physical connection, in my opinion, is coming to the front. 
The Interstate Commerce Commission will probably have 
that power. We should prepare our- 
selves. We should prepare the standard equipment. We 
should prepare the rules and regulations and place them in 
the hands of these commissions for consideration, and we 
should have something to do with shaping how this mat- 
ter is to be handled. It is right at hand. Twenty-two 
States already have The Interstate Com- 
merce Commission now has a portion of the interstate tele- 


phone business under its control. 


It is going to come. 


commissions, 
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The interchange of business between local companies 
presents a more difficult problem than an interchange 
between long distance companies and can only be done 
on some measured service plan. 


That idea at that time. I have changed my 


views on that part of it. 


was my 


The tendency of operating companies in the larger 
centers is towards measured or limited service. 

That statement is true, truer now than it was then. 

And there is little question but what the day will come 
when every telephone will be put on terms similar to 
that governing the use of gas, water, electric light and 
power, providing an initial charge or an annual rental 
for the telephone sufficient to cover the expense of get- 
ready-to-take or use service, including incoming calls, 
and all outgoing service paid for at so much a call. 

Is it not a sensible thing for those interested to think 
out a plan that would work to the advantage of the 
public and at the same time preserve the integrity of 
the investment in the respective properties? Since, on 
account of the diversity of interests, it is quite evident 
that it cannot be brought about by mutual consent ex- 
cept in isolated cases, and that should be discouraged, 
there seems to be but one avenue open that intercom- 
municating connection can be brought about—legisla- 
tion, and it is doubtful whether a law can be made 
and enforced that provides for local intercommunicat- 
ing connection so long as the flat rental service pre- 
vails. 

I have changed my mind about that. | think it can. 

It is the opinion of many that physical intercom- 
municating connection between companies by legisla- 
tion will only be a question of time. Every state in 
the union will place a law on its statute books under- 
taking to force physical intercommunicating connec- 
tions, and the law will be passed, in face of strenu- 
ous opposition of the combined telephone interests, 
unless good reasons can be shown why it should not. 


I want to say that, without 
part of any Independent people in Missouri and Kansas, 


any instigation on the 


there is such a law pending before our Legislature now. 

A growing demand on the part of the public for a 
telephone service less inconvenient will be the basis of, 
the demand. 

The public while pursuing this course is not likely to 
take into consideration the financial end of the busi- 
ness, and those engaged in the business are apt to over- 
look a primary factor in carrying on a public utility 
concern, that is, the public. The public must always 
be considered as one of the parties if any plan is to be 
successful, 

In order to have an equitable law, the united tele- 
phone interests should evolve a working plan and enact 
it into law. Until a feasible plan can be devised and 
made universal, all compulsory physical connection 
should be opposed for the reasons given. 

There can be but one safe way to intercommunicate 
between the two telephone factions, and that through 
legislation and ample time allowed so that the com- 
panies can properly equip the plants. 
My idea was then, and my idea is now, that it is de- 

structive to Independent interests and to the money in- 
vested in the Independent business to make physical con- 
nections by contractual relations with the Bell. I think it 
has been a bad policy, a destructive policy, and that we 
ought to have arrived at it on a better basis or secured 
a contract with the Bell probably six or eight vears ago, 
that one contract was to apply to all the interests alike 
through the country. 

I have stood ready, and I have said time and time again 
to the Bell companies: “Yes, I will make a contract with 
you on one condition, and that is that it contains a pro- 
vision that it is open to every one of my neighbors in this 
state or every other state.” 

That is all we have ever needed. That 
now, is the same rule to apply all over the land and to be 
made available to every company, if we are to have con- 


is all we need 
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tracts; and if we are not to have contracts, then have the 
regulatory law. 

I said at that time, and I say now: 

Local interchange would undoubtedly destroy many 
companies and competition unless made universal and 
the whole business placed on the measured service plan. 
Fight intercommunication unless it is made universal 
by law and plenty of time allowed to make necessary 
physical changes to plants. 

This question should be referred to a committee and 
any one having anything to say should reduce same to 
writing and hand to the committee. 

That is the recommendation. That is what I said about 
it at that time. I have not modified my views except in 
the affirmative. 

I can not tell you what is the best thing to do. I am not 
going to recommend what is the best thing to do. In 
the states in which we are operating we know what is the 
best thing to do, we think, and we are going to fight and 
work for physical connection laws. We are perfectly sat- 
isfied that it is the right thing to do and we are going to 
try to work it out on that line. Why? We do not want 
to make contracts with the Bell and we are not going 
to do it unless the plan contemplated is broad enough 
so that every one of the companies in this country can 
have the same privilege. There is nothing of that kind in 
sight just yet. It strikes me that the public will think it 
is time to provide real universal service. 

Here are the things that must be done before physical 
connection can be enforced: 

In the first place, general powers must be given a 
commission, by proper legislative enactment, with 
enough specific authority to enable the commission to 
work out the details to meet the physical and elec- 
trical requirements in making practical physical con- 
nections between telephone lines and exchanges. 

You cannot enforce such a law unless you have first 
created a commission, because there are too many details 
that must be worked out. 

Provision must be made to allow an equitable dis- 
tribution of the cost of supplying the apparatus and 
lines between the companies making such connection, 
wher such existing lines or exchanges are operating 
_— or exchanges within reasonable reach of each 
other. 

The commission must also be empowered to say 
what shall be the standard of apparatus and lines to 
be used in each particular case, and must proportion 
the expenses each of the companies making such con- 
nection shall bear. It must also give proper tonsidera- 
tion to the displacement of any apparatus or parts made 
obsolete on account of such enforced connection. The: 
commission must have the power to fix the rate. 

There is a difference. If you are going to try to get 
any law, do not have a regulated rate; do not have a maxi- 
mum and a minimum rate; but give the commission the 
authority to fix the rate. Do not forget that, because if 
we could fix the rate to-day that the Bell were compelled 
to charge and not give away their service, we would have 
the matter settled in many places. So we want the com- 
mission to have the power to fix the rate. 


The law must require the sender of the message in 
all cases to designate the route or system over which 
he wishes to talk. 

Providing heavy penalties against the company and 
the operator in case of any violation of this provision, 
or for discrimination of any nature. 

The law must provide compensation for each part of 
the work performed by each company handling a con- 
nection, and this, too, must be an equitable distribu- 
tion of the charge and must be an adequate compensa- 
tion for the service performed. 


There has no law ever been enforced in this country 
by confiscation of anybody’s property. Neither can they 
confiscate your service to the interest of the public with- 
out giving you compensation. 

The right of appeal by each company and by any 
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customer concerned to the commission and the re- 

spective courts should be provided as_ specifically as 

possible. 

In states where there is any conflict in authority in 
making such compulsory connection enforceable, on ac- 
count of any such enforced connections being in viola- 
tion of constitutional provisions in the taking of private 
property for public use, under the right of eminent 
domain, and without due process of law and adequate 
compensation, the refusal by any company to comply 
with the commission’s orders to make such physical 
connections and exchange business upon the terms 
mentioned in the order should be covered by the action 
of the commission which should be brought within the 
purview of such provision and the damages fixed at so 
much per talk. 

So far as I know, it is the law in all the states that the 
telephone or public service corporations, like railroads, 
have the right of eminent domain; that is, they can con- 
demn the right of way through the country under due 
process of law. In some states it may be necessary that 
the commission be authorized to condemn this property 
under due process of law—in other words, condemn the 
right to put a line on the opposition switchboard and pay 
so much per message. I can not give you the technicali- 
ties, but they bring a proceeding called a condemnation 
proceeding and commissioners are appointed. They assess 
the damage and that sum of money is paid. They even 
go so far as to condemn right of way over the same tracks 
in cities, so that other companies may run their trains 
over the same tracks of opposition companies; and yet some 
people believe that we cannot make physical connection 
legal! 

In states where connections are to be made under 
constitutional provision, such provision should be taken 
as a basis, and proper statute enacted providing for 
the safeguarding of the respective interests, and com- 
pensation for the use of existing property should be 
provided for, or for that part of the apparatus made 
obsolete by order of the commission and for expendi- 
tures made necessary to comply with the commission’s 
orders, and a proper distribution of the cost made. 

Finally, the whole attitude of the lawmaker and the 
commission should be that of providing fair and equit- 
able means of making the connection in the interest 
of the public and a fair compensation for each class 
of service performed for each company, the charge 
being equitably distributed between all parties con- 
cerned in making such connections. 


We would like to have those connections. We would 
like to have connections of that sort, just as many as we 
could get. Fair and equitable means for making the con- 
nection and a fair compensation. What more can we want? 
We are not asking for more than that. 

We have not gone at it exactly right. Are we going to 
take up the question and handle it now? Are we going 
to take up the question of physical connection in a way 
that is not going to distress us, or are we going to allow 
it to go on as it has been and allow our Independent com- 
panies to be disconnected and our systems broken up? 
What are we going to do about it? 





Colorado Bell to Increase Capital Stock. 

Directors of the Colorado (Bell) Telephone Co. have 
voted to offer stockholders the right to subscribe to $1,500,- 
000 (30,000 shares) additional capital stock, increasing the 
capital from $8,500,000 to $10,000,000. 

Vail Director of Trust Company. 

Among other directors recently elected to the board of 
the Astor Trust Co., New York, was Theodore N. Vail, 
president of the American (Bell) Telephone & Telegraph 
Co. 








Famous sample of honest advertising—‘“Bell Universality”— 
with the Independents owning over half of the telephones. 

















Demand Commission Control and Compulsory Connection 


Increasing Insistence Upon Application of One or Both of These Features to Telephone Business Indicated by 
Numerous Recommendations in Governors’ Messages to Legislatures and Introduction of 


Unusual Number of Bills Which Are Being Vigorously Pressed 
By John D. Holland 


The* trend of public opinion appears to be setting more 
and more toward state and government control of the tele- 
phone business. The recently enacted amendment to the 
Interstate Commerce Act, placing under the control of the 
Interstate Commerce Commission all telephone and tele- 
graph companies engaged in interstate business, affords one 
instance of the strength and popularity of the movement. 
Another is the constantly increasing agitation in various 
parts of the country in favor of supervision of local com- 
panies by state commissions. Frequently coupled with the 
latter is an expression of public demand for statutes which 
shall compel the physical connection of competing tele- 
phone lines and the interchange of business on a fair basis. 
These two issues, singly or together, are now before the 
law-making bodies of a number of states. 

Governors of at least ten states have embodied in mes- 
sages to their respective Legislatures either the declara- 
tion that commissions should be formed to supervise all 
public utilities. including the telephone, or have suggested 
amendments to existing statutes which shall give present 
commissions greater power and wider scope. 

In view of the importance of the issues thus raised, and 
of the fact that thoughtful men in the telephone business 
are coming to regard them as live issues, which must now 
be met, it is timely to briefly sum up the present situation 
in various sections of the United States. 

While similar measures, particularly those bearing upon 
enforced interconnection, have appeared more or less spas- 
modically in recent years, the movement has never hitherto 
attained the momentum and magnitude which characterizes 
it at this time. Whatever may be the observer’s view on 
compulsory physical connection of competing companies, 
he is forced to confess that the question has now reached 
the point where it must be reckoned with. Consideration 
must be given to the fact that these bills apparently are in- 
troduced and are being discussed this year in response to 
a very real and very persistent demand on the part of the 
public, and that the issue must be met—not evaded. 

Following are the suggestions, briefly outlined, of some 
of the governors of states who have this year recommended 
the enactment of laws providing for commission control, 
connection of competing telephone companies, or amplifi- 
cation of the powers of existing commissions over public 
utility companies: 

Massachusetts. 

Governor Foss, of Massachusetts, advised the abolition 
of the following: The Railroad, the Gas and Electric 
Light, the Boston Transit, and the Highway Commissions. 
The latter includes the supervision of the telephone and 
telegraph companies. In their places he recommended the 
creation of a Public Utilities Board, which should con- 
solidate the functions of these commissions. 

Illinois. 

Governor Deneen, of Illinois, recommended that author- 
ity be given the Railroad and Warehouse Commission, or 
to a commission appointed for this purpose, to gather and 
publish all facts regarding the cost of construction, main- 
tenance and operation of public utility corporations, with 
power to require adequate service and to fix rates. A reas- 


onable return, it is urged, should be assured to investors, 
which would offer inducements for the investment of pri- 
vate capital in public service corporations. 

Utah. 

Governor Spry, of Utah, is in favor of the creation of a 
Public Utilities Commission, and repeated his recommenda- 
tions on that subject made two years ago. 

Washington. 

Governor Hay, of Washington, recommended the aboli- 
tion of existing commissions, namely, the Railroad and 
Tax Commissions, and the office of Insurance Commis- 
sioner. He suggests that the Public Service Commission 
take over the duties of the Railroad Commission, which 
has supervision over transportation, telegraph and telephone 
companies, with the added powers of supervision and reg- 
lative control over light, power, gas, water and irriga- 
tion companies or corporations doing business in the state. 

Maine. 

Governor Plaisted, of Maine, suggested the advisability 

of establishing a Public Utility Commission. 
New Jersey. 

Governor Wilson, of New Jersey, pointed out the neces- 
sity of conferring upon the existing Public Utilities Com- 
mission complete regulative powers, which should include 
the fixing of rates, the adjustment of equipment, service, 
etc., and the regulation of finances. It should, he urged, 
be authorized to investigate public utility companies in ev- 
ery particular and to make its findings public. 

Rhode Island. 

Governor Pothier, of Rhode Island, said that he believed 
it would be for the interest of the public service companies, 
as well as of tne public, if a board of commissioners should 
be appointed to adjust all differences between the corpora- 
tions and the public, particularly as to rates and service. 
The recommendations of such a board should be mandatory, 
subject to revision only by the courts. 

New Hampshire. 

Governor Bass, of New Hampshire, recommended the 
creation of a Public Service Commission to take the place 
of the present Railroad Commission. This commission, he 
declared, should be authorized to regulate rates, service 
and capitalization. 

Indiana. 

Governor Marshall, of Indiana, would place the issuance 
of securities of corporations under the supervision of the 
State Board of Tax Commissioners. 

Connecticut. 

Governor Baldwin, of Connecticut, favored the enact- 
ment of a bill in general conformity to the scheme re- 
ported by the special commission which favored the crea- 
tion of a public-utilities commission in 1909. 

Bills Now Pending in Various States. 

Following is a brief summary of bills which have been 
introduced, or which it is proposed to introduce, into the 
Legislatures of a number of states, looking to commission 
control or interconnection, or both: 

Indiana. 

Physical connection is provided for in a bill which was 

recently introduced into the Indiana Legislature. The bill 
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provides that competing companies shall install co-opera- 
tive exchanges and shall provide interchangeable service. 
California. 
A special committee of the California Republican State 
Committee has suggested the appointment of a commission 
with the following powers: 


To issue permits to persons and corporations to engage 
in public service business; to compel complete publicity in 
the affairs of corporations and individuals engaged in pub- 
lic service; to control stock and bond issues of public 
service corporations; to authorize and require capital ex- 
penditures; to regulate and prescribe the terms on which 
franchises may be acquired, to control sales and leases 
of the property of public service corporations; to com- 
pel adequate service and the use of safety devices and to 
control construction in public service work; to determine 
the value of property devoted to public service; to assist 
municipalities in acquiring the property of public serv- 
ice corporations by acting as arbitrator or appraiser when 
requested so to do; to advise municipalities as to the rea- 
sonableness of rates to be fixed for public service. 


decided 
whether or not to endow the commission genera] 
powers, or to specify them in detail, as has been done in New 
York State. 


The committee had not, at the time of reporting, 
with broad 


Minnesota. 

Two bills are before the Senate and House of Minnesota 
giving the Railroad Commission control of telephone com- 
panies, with power to regulate rates and service. Poth also 
compel connection of competing lines at junction points. 

Kansas, 
sills have been introduced in the Kansas House having 
for their purpose the placing of telephone companies under 
the supervision of the State Board of Railroad Commis- 
Both bills provide for the enforcement of con- 
Super- 


sioners. 
nections between competing telephone companies. 
also included. Another bill is pending 


vision of rates is 


which creates a Public Utility Commission. Although the 
final shaping of this law has yet to be done, the joint com- 
mittee of both houses is practically agreed on the main 
provisions. In the Senate the disposition is to insist on 
the cominissions passing upon stock and bond issues, while 
House municipalities are favored with full control 
The 


commission are subject to appeal, to the courts by either 


in the 
of their public service corporations. decisions of the 
party to the questions at issue. 
Wisconsin. 
There is a bill before the Wisconsin Legislature giving 
one telephone company the right to acquire the property 
of another by a process of condemnation, subject to the 


approval’of the Railroad Commission. This measure does 
not appear to meet with favor generally and will probably 
bill that 


enforced between competing 


another which 
shall be 


toll line corporations. 


be supplanted by provides com- 


pulsory connection 
Oregon. 

\ measure has been drawn in Oregon which has for its 
purpose the compelling of connection between adjoining 
telephone properties. It is planned to force the long dis- 
tance companies to afford toll and long distance facilities 
to local concerns. 

Missouri. 

Competing local plants in cities and towns of Missouri 
must arrange for the interchange of messages if a measure 
now pending shall become law. The payment of a fee not 
to exceed five cents is provided for to cover the cost of 
such interchange. 

Colorado. 

A bill to class the Colorado (Bell) Telephone Co. and 
all Independent telephone companies in the state as com- 
mon carriers and to compel the exchange of service on 
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an equal basis by each with all other telephone lines in 


the state, will probably be placed before the people at the 

next general election, under the initiative and referendum 
act. 

Pennsylvania. 

A bill creating a Utilities 

prepared in Pennsylvania which conveys to the new body 


Public Commission has been 
complete supervisory powers over all public utility corpora- 
tions. These powers extend to rates, service, equipment, 
franchises, issuance of securities, etc. 
Nebraska. 
Several bills have been introduced in the Nebraska Legis- 
which look to control of telephones by the 


lature some of 


State Railroad Commission and compulsory connection. 
lilinois. 
A bill has been introduced in the lower house of the Hli- 
Railroad and Ware- 
The 


term “public utility” is intended to mean all corporations 


nois Legislature to give the existing 
house Commission jurisdiction over public utilities. 


or individuals engaged in supplying telephone service or 
The bill 
service between public utilities, 


heat, light, water or power for public use. pro- 


vides for interchange of 


uniform accounts, adequate depreciation, proper rates, 


standards and measuring instruments, testing ot meters, 


public hearings, first-class service, protection from com- 
petition unless public necessity demands the second util- 
ity, “perpetual franchises” under the control of the com- 
mission, purchase of private plants by municipalities and 
other features of public-service regulation. It is similar to 
the law under which the Wisconsin Commission operates, 
but does not apply to any city having a population of 200,- 
000 or more, thus exempting Chicago. 

It is reported that another bill, to represent the ideas 
of the regulation, 


will be introduced later. It is believed that a public-service 


state administration on public-service 
commission of some sort is inevitable in Illinois. 
While this 
densed, enough has been here given to show that the ques- 
tion of regulation of the telephone business by the indi- 
the 
peting properties, has taken on so vigorous a form as to 


summary is oi necessity very much con- 


vidual states, including enforced connection of com- 


require thoughtful consideration by those interested in the 
successful continuance of the telephone business and the 
conservation of telephone investments. 





S. T. Neill, Clinton, Mo., Against Physical Connection. 

Physical connection will finally be the undoing and end of 
Independent telephony. It will first result in depreciating In- 
dependent toll lines in value, and increasing the value of Bell 
toll lines. As the Independent toll lines are absorbed by the 
organized and ever-ready Bell company, the little Independent 
exchanges will fall the victims of business cunning by the Bell 
company, and will be compelled to make ruinous contracts for 
long distance service, or be confronted by an inferior physical 
connection service which will quickly depreciate the Inde- 
pendent property. 

I know of only one condition that permits a dual connection— 
where an Independent exchange is alone serving the public, and 
even then it is unfair to other Independent exchanges which 
have Bell competition, and with which an exclusive Independent 
connection should be maintained. 

Independent telephony has succeeded. because it is Inde- 
pendent, and made connections, traffic agreements and contracts 
only with other Independent operating companies. 

Physical connection by legislation, from my viewpoint, will 
stop Independent toll line construction, and is notice to the 
public that we have reached the limit of our capabilities as 
telephone men, and must lean on the other fellow from now on. 




















Ohio Operators Urge Support of Merger Legislation 


Gansey R. Johnston, in Analysis of Situation in that State, Defends Himself Against Charge of Inconsistency and Cites 
His Reasons Why Yount Bill Should Become Law—Asserts Resulting Mergers Would Greatly 
Strengthen Independent Position—A Declaration from Chillicothe 


To THE Epiror: ; 
In your issue of February 25 you raise the question as to 
the apparent switching of views in the matter of telephone 
competition, on the part cf myself and others, implying, per- 
haps, that there has been a change of view and action unwar- 
You 
have been good enough in the past to give rather a wide cir- 


ranted by proper and straightforward lines of thought. 


culation to articles which I have written on the subject of 
telephone competition. I think I may reasonably ask you to 
give like circulation to this present expression 

Plans do not Conflict with Former Views. 

If you care to look over your various publications of my 
articles in relation to telephone competition, you will not come 
to the conclusion that they were designed to be comprehensive, 
or instructive as to the ultimate form in which telephone com- 
petition might best be framed. The entire matter was rather 
a defense of the competitive situation as it existed and under 
attack, than a formula for its continuation in that particular 
condition. 

I do not know that I have anything to rescind in these 
I do not object to their application 
where they may be applicable. They do not go far enough, 
however, to meet the practical exigencies of the present tele- 
If this situation has not developed 


articles as far as they do. 


phone situation in Ohio. 
just on the lines which we anticipated two or three years ago, 
it is not for us merely to complain that our foresight was 
faulty, but rather to look at things as they are and act ac- 
cording to the present practical need. 

I think it probable that if we all get the true view of what 
the actual Ohio conditions are, we will come pretty nearly to 
an agreement upon the best course, or at least agree to respect 
one another's different Therefore, it 
be better to present this subject to you in the way of a review 
of the telephone situation in Ohio than of a comparison of 


conclusions. seems to 


phrases. 
The Present Situation in Ohio. 

It is proper to inquire what is the telephone situation in 
Ohio, what is proposed to be done, if this course is right and 
proper in all respects, and if it is practicable? 

The present major telephone interests in Ohio are the Cin- 
cinnati & Suburban Telephone Co., having a monopoly in the 
second city of the state; the Cleveland Telephone Co., having 
a majority of the telephones in the largest city; the Central 
Union Telephone Co., covering most of the state with a sys- 
tem that has been maintained on account of competitive con- 
ditions, at an expense entirely out of proportion to its income; 
the A. T. & T. toll lines; the Independent telephone companies 
in four of the larger and ten or twelve of the smaller cities 
of the state, and the Independent toll line system, controlled 
by J. P. Morgan & Co.; and locally-owned Independent tele- 
phone companies covering substantially all the rest of the 
state. Some of these latter have monopolies in their own ter- 
ritory, brought about generally by buying out the Central 
Union company’s property. There are practically the three 
interests, the Bell, the Morgan and the local interests, any one 
of which is strong enough to make serious trouble for either 
or both of the others. 

What competition has accomplished in Ohio, I think, is rea- 
sonably well expressed in saying that it has very greatly mul- 
tiplied telephones, lowered rates, and improved service. It has 
done these things at a heavy cost. So far as my own judg- 
ment goes, it (competition) is approaching its limitations, in 
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that the public is very nearly supplied with telephones. most 


rates, and are gen- 


The public is well nigh 


places have sufhciently low or too low 
erally getting the best service known. 
fully educated in the use and value of telephones. 

The this 
regulation of the telephone business under a commission with 


lawmakers of state seem determined to put the 


ample powers of control. 
What is proposed is an endeavor to reach scme terms of 
each will receive 


peace under which credit for its 


property and business and may be allowed to continue without 


company 


the expectation of being damaged by the acts of either its 
This 


thought, can be brought about by such legislation as will per- 


competing or co-operating companies. condition, it is 
mit the companies to be free in their dealings with one an 
other, but bound by sound principles of public interest in all 
The Yount Bill in the Ohio 
candidly the purposes in 


their relations with the public. 


Senate represents completely and 
respect to legislation. 
Declares Yount Bill Offers Independents. 
The Yount Bil! prov:des against discriminations and prefer- 


This 


Protection to 


ences in rates. means a fair field in competition. If 
there is to be a survival of the fittest it will be the one truly 
most fit in the telephore business—not the competitor that can 
withstand the this 


throughout Ohio the Independent companies over a very large 


heaviest jiocal losses. Under condition 
portion of the state have the staying strength. If it is a 
matter of negotiation, the Independent people are convinced 
that they will be able to come to such terms in a large portion 
of the state as will leave them in control, if not in complete 
ownership, of the local operating plants, with such safeguards 
by contract and law for their toll business as will prevent their 
They 
are not afraid of the effect of operation of the law, nor of 


mistreatment in respect to long distance connections. 


their own ability to negotiate 

The operating companies in the larger cities outside of Cin- 
cinnati, and the Independent toll lines of the state, in whose 
operations, if anywhere, competition may economically and 
efficiently serve the telephone using public, are under the con- 
trol of Messrs. Morgan & Co. 
the smaller places understand that the Yount Bill leaves the 


The Independent people of 
matter of competition to be judged on its own merits. They 
are satisfied for the most part that continuing competition in 
the smaller places is unnecessary, and feel that they have in 
their contracts and in the provisions of the Yount Bill all 
the safeguards which they now have, and many more, par- 
ticularly important among these being the provision against 
discriminations and Most of 
contemplate, if I understand them correctly, the acquirement 


preferences. these companies 
by purchase or merger of the Bell telephone property in their 
own cities or counties. Such property has heen offered to 
many of them on occasions in the past, and by some has al- 
ready been taken. 

Local Monopolies—Not Great Monopolies. 

Such a course contemplates local telephone monopolies. It 
does not provide what the telephone companies and the public 
at large have feared, namely, one general telephone monopoly 
embracing the state and nation. It is not supposed that the 
smaller communities will be seriously concerned regarding 
monopolies on so small a scale. It is not against such monopo- 
lies that any of my writings have been directed. 

The Yount Bill provides for specific protection against un- 


necessary and irresponsible competition, by providing for veto 
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power in the commission over telephone franchises of such a 
character. 

In working out the Ohio situation, the Ohio people feel 
that they have a most important safeguard in their common 
self-interest with the Bell company. They feel that a toll line 
company will get its best profits out of friendly association 
with the local operating companies which originate the toll 
business, that the Bell company will be relieved of the burden 
of expensive and relatively less effective local management, 
and that local capital will provide for a large part of the 
local development. 

Would Give Investors Greater Security. 

If much additional investment of Ohio capital is to be made 
in the telephone business, the conditions need to be changed 
from those of the past two years. The investors have been 
fearful of going into the contentious and uncertain telephone 
field. It is the expectation that this field can be made at- 
tractive and secure by the pending legislation, which, more 
than any other one consideration, probably, has led the tele- 
phone people to work for the telephone commission and the 
permissive merger. It is a matter of changing telephone 
financing from a condition of speculation, which has made 
enormous gains for the public, to a condition of investment, 
which is designed to conserve those gains. 

Whether a telephone monopoly be small or large, the range 
of its injurious acts is bounded. It may raise prices unduly, 
restrict development in extent and character of equipment and 
service, depress the quality of service, be unreasonable in its 
public dealing, and kill competitors or prospective competitors 
by discriminations in rates and service. Acts of this sort are 
specifically prohibited by the terms of the Yount Bill, or specifi- 
cally put under the control of a telephone commission. 

These points cover about all that can reasonably be argued, 
so far as occurs to me now, on behalf of competition. I 
make no statement that a commission might have accomplished 
any considerable portion of what competition has accomplished 
in the telephone business, but I do consider that a commission 
may reasonably be expected to take up the telephone business 
in Ohio where competition has brought it, and carry it along to 
a full development under reasonable terms. If taken at this 
point I do not know that I am so far wrong in repeating my 
expression of three years ago that telephone competition has 
not wasted much that the future will not use. But the ex- 
pression is without meaning unless some method is adopted 
whereby the excess property of the competitors does come 
into se—as by merger. 

One early effect of the law would be to start up some of 
the telephone reconstruction, construction and expansion work 
which has been lagging for two or three years, thereby in- 
creasing employment and the purchase of equipment and sup- 
plies. 

Control of Monopolies to be Learned by Public. 

To digress for a moment, it may be said that there are 
among all public utilities some which must unquestionably be 
classed as monopolies. It is needful that the public learn how 
to exercise efficient control over such industries to protect the 
public on the one hand and the investors on the other. The 
public seems to me to be progressing toward the solution of 
this problem, in the formation and strengthening of public 
service commissions. To bring the telephone service of Ohio 
somewhat more into this class is not creating a new condition. 

Whether the carrying out of the Ohio plan is practicable at 
this particular time is simply a question of passing the Yount 
Bill. It seems that there is every reasonable prospect of se- 
curing the legislation, and proceeding carefully and surely to 
the betterment of the telephone situation. No one so far as I 
know has pointed out any defects or jokers in the Yount Bill 
itself, nor so far as I know has there been any except the 
most generalized objection to the plan. It is of course possible 
to question the good faith of any plan or proposition, but it 
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would seem that those most concerned are in the best position 
to determine, and are entitled to better hearing on this point 
than they appear to have had before your paper opened its 
attack upon the Yount Bill. These people comprise substan- 
tially all of those who own the Independent telephone prop- 
erties in Ohio. 

Among persons outside of Ohio, with whom I have talked 
on the subject, the principal line of cleavage is between those 
who cannot conceive that the Bell company or Morgan & Co. 
can act in good faith, and those who do believe that these 
companies can be both truthful and fair. The more I have 
thought of it, however, the more it seems to me that this 
difference means practically very little. We may assume de- 
velopments either way, and yet, so far as has occurred to me, 
concinde that the public and the Independent telephone com- 
panies of Ohio shail have under the Yount Bill such protec- 
tion as will prevent any serious damage to their proper inter- 
ests and welfare. In a fair field nothing can hurt the Inde- 
pendent telephone companies except theniselves. 

Tke Ohio situation may be summed up in the statements 
that it is proposed to find a means of peace and of negotia- 


tion of th spective rights of the contestants, and apporion 
the prope ' business on a 1air basis, putting nobody under 
compulsion, all users access to all telephones; sateguard 


the companies contract and law, and the public by statute 
and regulaticn; ._:ave Ohio people very largely in control of 
Ohio telephones; revive telephone construction and extension; 
and generally make the telephone a more widely useful instru- 
ment, and telephone kb nds and stocks a safer investment. 

If I have made out a case in these particulars, I need not 
trouble myself to justify my expressions phrase by phrase. 

I should like to add incidentally, however, that I have not 
changed my mind on the point of compulsory physical connec- 
tion, as set forth in the Ohio Association’s pamphlet; namely, 
that it can lead only to monopolization through a process of 
warfare and loss—GaANSEY R. JOHNSTON, general manager 
United States Telephone Co., Columbus. 

A Letter from Chillicothe. 


To THE EDITOR: 
I notice in your issue of February 25, which you seem 


to be distributing in large numbers in Ohio, that you say 
or imply you are receiving letters for 21d against the Yount 
Telephone Bill, those for being from Mrgan interests, and 
against from other Independent interests.’ 

Our telephone company has no connection with the Mor- 
gan telephone interests at all except by contract with the 
United States Telephone Co., but wants to be cour'''*d as 
strongly in favor of telephone legislation along the lines 
of the Yount Bill. 

We think that you do not understand the Ohio situation 
at all if you have the idea that the Independent companies 
in Ohio are not strongly and almost unanimously in favor 
of this legislation. The fact is, they feel that they have 
the Bell company licked and ready to make decent terms of 
peace. 

We do not like it to have you or any other interests 
outside of Ohio standing in the way of working this situa 
tion out, with so poor an understanding as you seem to 
have of it. -We would like to have your co-operation, and 
we believe that we would have it if you would get in better 
touch with the situation. However, with the standing which 
our local people have in this community, there would be no 
disposition except one to work harmoniously and properly 
with the public. 

We feel also that we would have ample protection in 
the way of toll service by contract as well as harmony of 
interest with the toll company. Our company owns the toll 
lines in our county to all adjoining counties. The long-dis- 
tance toll company would have no income out of Ross 
county except such as it would get through our efforts, 
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and it would stand that company well in hand to work on 
friendly terms with us. 

The Yount Bill, now pending in the Senate, provides for 
the regulation of telephone lines and companies, and cre- 
ates a telephone commission 

I believe it will be for the best interest of the people of 
this community, and, in fact, of the state generally, to 
have adequate regulation of the telephone business by an 
impartial and competent commission with able powers to 
control rates, service and facilities of the telephone com- 
panies,- instead of leaving all these matters in the hands 
of the companies themselves. It is also desirable, I think, 
that, subject to such regulation, companies shall be per- 
mitted to consolidate and thereby increase, and in many 
instances practically double, the connection available to 
telephone subscribers, at a single price without increase 
in rates, unless such increase is authorized by the commis- 
sion after a careful and full hearing. 

In this community, our Home company has six times 
as many subscribers as the Bell company. “2” 2 owned by 
our own citizens, and, if consolidation s!’ | “lake place, 
they would control the telephone busine?:”.’ ie, but would, 
of course, be subject to regulation by the “mmission. Not 
only so, but no new company could start’ an exchange here 
except with the approval of the commission. The Inde- 
pendent telephone subscribers are in a large majority in 
85 of the 88 counties in Ohio. py 

I am in favor of the pa‘sage of the Yount Bill and re- 
spectfully urge you to do what you can to further its enact- 
ment. 

Kindly publish this letter in your next issue of TELEPHONY 
in justice to your subscribers and Ohio Independent tele- 
phone companies.—Cuas. D. Duncan, Secretary and General 
Manager, The Home Telephone Co., Chillicothe. 

Congress of Technology to be Held in Boston, April 10-11. 

A Congress of Technology will be held in Boston on 
April 10-11 in celebration of the fiftieth anniversary of 
the granting of the charter of the Massachusetts Institute 
of Technology. 'n line with this idea, the fifty or more 
papers which will be presented at the Congress will be 
written by graduates of the Institute, and will thus serve 
to record the part the alumni of the institution have taken 
in t*> development of scientific industry. 








Telephone in Tomb of Mrs. Eddy. 

The recent death of Mrs. Mary Baker G. Eddy, head of the 
Christian Science Church, brought the telephone into public 
notice in a new light. As a precaution, the tomb of Mrs. 
Eddy is closely guarded against thieves. The tomb is fitted 
with a telephone so that those on guard may have quick com- 
munication with the nearest police station. In addition to all 
of its many other important uses, the telephone is a guardian 
of the dead. 





Independents Gain Strength in Northern Idaho. 

The Independent telephone companies of eastern Washington 
and northern Idaho will soon institute an aggressive campaign 
for all long distance business between Spokane and Grange- 
ville, as well as intermediate points. 

A deal was closed a short time ago by which the Independent 
companies of eastern Washington and Latah county, Idaho, 
gained entrance into Lewiston over the Nez Perce Co-opera- 
tive company’s line. 





Many Rural Companies in Saskatchewan. 
There are now 197 rural telephone companies in the pro- 
vince of Saskatchewan, Canada, and new companies are 
being formed every week. 
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Golden Valley Telephone Co. Shows Good Growth. 

The Golden Valley Telephone Co., operating in Beach 
and Sentinel Butte, N. D., has prospered beyond the ex- 
pectations of the organizers, and by giving good service 
is making rapid progress toward the position one of the 
prosperous telephone companies in that state. This com- 
pany was organized in May, 1909, with 40 subscribers. At 
the present time service is given to 450 subscribers on its 
own lines, and 34 rural lines run into its exchanges. The 
company operates 300 miles of line in the surrounding rural 
district. Thirty-foot poles, placed in alleys, and cable, 
wherever practical, are used in the construction of lines. 

A new exchange building has just been completed in 
Sentinel Butte, and a new 50 line Kellogg switchboard in- 
stalled. 

Officers of the Golden Valley Telephone Co. are: J. P. 
Smith, president and general manager; E. E. Mikkelson, 
vice-president; A. L. Arnold, secretary and treasurer; H. 
1. Wheeldon, superintendent of construction. 

Mexican Government to Co-operate With Ericcson Com- 
pany in Building Long Distance Line. 

The Mexico government has entered into a novel contract 
with the Ericcson Telephone Co., of Mexico City, for the 
construction of a long distance telephone line between that 
point and the city of Puebla, a distance of 160 miles. The 
proposed line will connect with the local system of the 
Ericcson Telephone Co., and with the telephone system of 
Juan Lavin in Puebla. It is provided in the contract that 
the government shall furnish the wire and other con- 
struction material and that the proceeds from the operation 
of the line shall be divided between the government, the 
Ericcson Telephone Co., and Senor Lavin. 

It is stated that the construction of the line will soon be 
started. It will be an important addition to the telephone 
facilities of that part of Mexico. The Ericcson company 
has under consideration the construction of other long dis- 
tance lines in the states of Puebla and Vera Cruz. 





Charles H. Hood Leaves Nebraska System. 


At a recent meeting of the directors of the Nebraska Inde- 
pendent Telephone System, held in Lincoln, the secretary, 
Charles H. Hood, resigned his position. He has also resigned 
as secretary of the Nebraska Independent Association. Mr. 
Hood has accepted the position of general contract agent with 
the Subway Telephone Construction Co., which is installing 
the automatic system in Chicago. He will assume his new 
duties in the near future. 








Telephone Men Elected Associate Members of American 
Institute of Electrical Engineers. 

The following telephone men were elected Associate 
members of the American Institute of Electrical Engi- 
neers at the March, 1911, meeting: 

Raymond V. Achatz, Chicago Telephone Co.; Emil R. 
Albrecht, American Telephone & Telegraph Co., Lynch- 
burg, Va.; Henry S. Brubaker, C. D. & P. Telegraph Co.; 
Harry Lancaster Burgess, American Telephone & Tele- 
graph Co., New York City; Cameron D. Jarvis, New 
England Telephone & Telegraph Co.; Arthur White Leet, 
Michigan State Telephone Co., Houghton, Mich.; Charles 
Gillespie Milwain, Cumberland Telephone & Telegraph 
Co., Nashville, Tenn.; Harold Chester Smith, Iowa Tele- 
phone Co., Clinton; Albert Stafford, Bay Cities Home 
Telephone Co., San Francisco, Cal. 





Manitoba to Build New Exchange. 
The Manitoba Telephone Commission announces that a 
new exchange will be erected at Neepawa this year. 
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Wilmington Telephone Operator Gives Demonstration at 
New York of New Loud Transmitter. 

Half a hundred financiers and officers of corporations 
dining in the Waldorf-Astoria recently as the guests of 
George R. Webb, of Wilmington, Del., the owner of a 
new telephone invention, heard, coming from the corners 
of the room, first a solo by Caruso, then a deep voice 
calling out trains about to depart, then a shrill soprano 
paging guests in a hotel, and agains a deep bass voice an- 
nouncing train orders. 

Mr. Webb explained that his invention was designed to 
keep the telephone busy in dull hours, as the night letter 
now keeps busy the dull hours of the telegraph wire. The 
apparatus he used, small enough to carry in a coat pocket, 
reproduced bits of opera, popular songs, gave stock quo- 
tations and did other things that a well behaved tele- 
phone has not yet learned to do. 

In other words, with Webb’s invention if one person 
wants to instruct or deliver a message to fifty others he 
simply says what he has to say into his telephone and at 
the other ends of the wires the telephone talks the mes- 
sage without the intervention of an ear piece. At any 
hour a subscriber may call up the exchange and ask for 
any piece of music and then, hanging up the receiver, he 
or she may sit down and listen to the melody. Among 
those at the dinner were several railroad officials who are 
considering the use of the device. 





Rome Wire Company Issues Annual Compilation Showing 
Average Copper Prices for Last 34 Years. 

The Rome Wire Co., of Rome, N. Y., has issued its annual 
compilation showing the monthly and yearly average of cop- 
per prices for the year just closed and for every preceding 
vear back to the last half of 1883. The figures are shown be- 
low. 
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Canadians Installing Telephones to Prevent Forest Fires— 
Adopt a Plan Successfully Used in United States, 

In view of the many suggestions now offered and experiments 
tried for the protection of forests from fire, considerable inter- 
est is manifested by limit holders and others interested in the 
conservation of the natura] resources in the novel system in- 
troduced by William Power, ex-M. P., upon the lumber limits 
of the River Quehe Pulp & Lumber Co.’s limits along the 
line of the National Transcontinental Ry. in Kamouraska 
County, near the American boundry. 

Fifty-two miles of telephone line have been strung, form- 
ing a circular chain of communication through the heart of 
the limits. Telephones have been installed for the use of the 
fire rangers at five different points along this line, and portable 
telephones, to be adjusted to the line at any point, are to be 
supplied to the rangers and carried with them in the woods, 
if suitable instruments can be procured, and if not, ordinary 
wall telephones are to be installed every two miles along the 
National Transcontinental Ry., where it passes through the 
limits. 





Combination of Father as Judge and Son as Attorney Pro- 
duces Rapid Work in Ohio Town. 

A dispatch from Zanesville, Ohio, while dealing with a 
situation which is commonplace enough to telephone men, 
tells how some new stage “business” was introduced and 
how effectively it worked. The dispatch 

When telephone linemen this morning invaded the back- 
yard of Common Pleas Judge A. A. Frazier, dug up his 
asparagus bed and planted a huge pole, the court appeared 


says: 


on the scene, chased them off and threatened to cut down 
the pole with an axe. Half an hour later his son, Attorney 
F. F. Frazier, appeared in his father’s court with a petition 
for an injunction order to keep the linemen off, and in less 
than one minute he got the order from his father. 





Year. Jan. Feb. March April May June 
Cts. Cts. Cts. Cts. Cts. Cts. 
ee oer ais been Sisk are Stes 
| Re 15 15 15 15 14 1414 
ee 11% 114% 11 11 11% 113% 
ROE c ss .nc: 306 114 11% 11% 107% 1014 
I isco nds 1154 11 1034 101% 10 10 
a 16%4 163% 16 165% 165% 1614 
| 17% 1634 16% 1614 1214 121% 
| re 14% 1414 144% 144% 15 16% 
| RESRESESS 15 15 14 14 1314 13 
Ra 1034 114% 11% 12 12 
1008........ 18% 12 11% 11% 11 10% 
ee 934 9% 9% 93% 9% 
eee 10 9% 95% 95% 10% 1034 
REE 10 1034 11 10% 11% 115% 
a 117% 12 11% 11yY 11 11% 
1006... ~s0. 206 113% 12 12 12 11% 
Ge earwsck ee 18 18 183% 18% 18% 
| Ee 16% 165% 17 1634 16% 
ES 16% 17 17 7 17 27 
. kxas 115% 12% 123% 12% 123% 124 
ROGGE. cca... 2006 13% 1434 154% 15 14% 
ae 1234 12% 12% 133% 13% 1234 
1905....... 15% 154% 1514 153% 154% 15% 
ee 1834 18% 185% 18% 18% 187% 
eee 2514 25% 26 26 26 26 
1008 5.655: 14 13% 13 13 13 13 
SIN.. duns 143% 13% 12% 13 13% 13% 
Sr gets 37, 1334 13% 13 123% 








ROME WIRE COMPANY'S ANNUAL COMPILATION OF COPPER PRICES 


July Aug. Sept. Oct. Nov. Dec. Yearly 
Cts. Cts. Cts. Ces. Cts. Cts. Average 
154 154 1514 151% 15 15 

144% 14 1334 13% 13 117% .14031 
11% 11% 11% 11 11 11% .11166 
10% 103% 1034 1134 12 12 111458 
105% 1034 10% 10% 1254 17 .11323 
1634 1634 17% 174% 17% 1744 .16781 
12 12 11% 11 12% 1444 .137395 
17 17 17 17 17 16 15812 
13 1234 12% 12% 11% 11 13093 
113% 115% 114% 11% 12 12%, .11625 
103% 934 934 934 10 1034 .10781 
91% 91% 9 934 914 97% .095416 
11% 12 12 12 11% 1034 .10812 
11% 11 1034 1034 11% 133g .10979 
11% 114 114% 11% 107% 11 11333 
115% 12 12% 12% 12% 13 12062 
184 18% 1814 18 174% 1634 .17802 
16% 165% 16% 163% 167% 17 16656 
17 163% 1634 1634 1634 147% .16729 
12% 12 12 11% 1134 113%, .12135 
1334 135% 135% 133% 13% 12% .13791 
1234 1234 123% 133% 147% 15% .1325 
15% 16 1634 1634 174 19 .16093 
1834 18% 191% 22 2234 23% .19812 
23 18% 1614 1334 135% 1334 .21177 
13 1334 133% 133% 144 144% .1354 
13% 13% 13% 13% 1354 1334 .1342 
12% 1234 1234 12% 13 13 13135 


























Voices Reasons Against Passage of Nebraska Measures 
In Letter to Omaha ‘“World-Herald,” Lysle I. Abbott, Receiver for the Omaha Independent Telephone Co., Argues 


Against Nullification of State Anti-Trust Laws, as Relating to Telephone Companies, by Passing 
of Bills Permitting Merger of Competing Companies 


In 2 recent letter to the Gmaha World-Herald, Lisle I. Ab- 
bott, receiver for the Omaha Independent Telephone Co., voices 
his protest against the telephone bills now pending in the 
Nebraska Legislature, which provide for merging competing 
plants and for compulsory physical connection. Following its 
announced intention in such matters, TELEPHONY herewith re- 
prints this letter in full in order that its readers may be fully 
informed on both sides of the question. House Bill No. 537, 
referred to by Mr. Abbott, is the measure endorsed this week 
by the Nebraska Independent convention. 

In printing Mr Abbott's letter, the World Herald, while ad- 
nitting its ignorance of the merits of the case, asserts ‘that 
the subject is of the utmost importance and should receive the 
attention of its readers. 


Mr. Abbott’s Letter. 


The attention of the telephone’ owners and users in this 
state should be carefully directed towards certain legislation 
now pending before the Legislature. These bills. if enacted 
into law, will destroy $10,000,000 worth of local telephone in- 
vestments and place the citizens of this staie absolutely at the 
mercy of the telephone trust. 

I refer to Senate File No. 86, House Roll No. 537 and 
House Roll No. 533. 

Senate File No. 86, which has already passed the Senate, is 
short and concise. It gives in plain, direct language power to 
every telephone company in the state to sell out to the Tele- 
This bill nullifies the Junkin anti-trust law so 
far as it applies to telephone competition, and gives to the 


Telephone Trust carte blanche to clear the field of competition. 


ynone Trust. 
I 


House Roll No. 537 provides for the merger of competing 
companies and prevents any chance of future competition by 
annulling the existing franchises of all competing companies* 
and divesting cities and local communities of the power to 
grant new franchises.without first getting from the railway 
commission “a certificate” that the granting of such franchise 
is “necessary and proper for public convenience.” 

House roll No. 533 is worthy of special attention. It was 
prepared by the attorney of the Nebraska Telephone Co. and 
is now being personally conducted through the Legislature by 
one Lane, the registered lobbyist of that company. This bill 
was introduced in the house February 24, read the second time 
February 27, and sent to the printer the same day. On March 
1, the next day but one, Lane had secured the agreement of a 
majority of the committee on telegraph, telephone and electric 
companies, to which the bill had been referred, to report it 
for general file. 

On March 1 the board of directors of the Independent Tele- 
phone System of Nebraska met in Lincoln to consider pend- 
ing telephone legislation. This body passed a resolution re- 
citing that there was upwards of $14,000,000 invested by over 
17,000 citizens of Nebraska in Independent telephone proper- 
ties in this state, and asking the legislature to fix a time and 
place for a public hearing on all pending telephone bills. 

A committee was appointed to present this resolution to the 
telephone committee of the House. This was done that same 
evening. In the meantime, however, Lane had secured from 
a majority of the telephone committee an agreement to report 





*Mr. Abbott’s conclusion here is, we believe, erroneous. The 
measure does not contemplate so radical a move. The para- 
graph refers only to the rights not heretofore exercised, as we 
read. it—THE Epttor.- ' ' 
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both House Rolls 533 and 537, for general file, without giving 
anyone an opportunity to be heard before the committee. 

In order that all of the 17,000 Independent stockholders in 
the state may know just what Mr. Lane is assuming to do 
with their property, | House Roll No. full, 


present 533) in 


omitting formal parts: 


Be it enacted by the Legislature of the State of Nebraska: 

That whenever two or more competing companies are 
operating lines or are engaged in business in the same mu- 
nicipality or locality, such companies may, in the manner 
and upon the terms agreed upon, in respect to the opera- 
tion and maintenance of their respective plants, connect 
their lines and equipment so that subscribers and patrons 
of one company may obtain telephone connection with the 
subscribers and patrons of the other company or com- 
panies, and thereafter the plants so connected are to be 
operated and maintained in the manner and upon the terms 
so agreed upon; provided, that no such agreement shall 
become effective until the State Railway Commission shall 
have certified that the proposed arrangement is for the 
public interest and shall have approved the terms and 
conditions of the agreement. 

Section Two—Whenever the State Railway Conimission 
shall certify its approval thereof, any telephone company 
may purchase, hold, sell or otherwise acquire Tr dispose 
of all or any part of the property, franchises, business, 
stock or bonds of any other such company, and such com- 
panies may hereafter consolidate or combine by an agree- 
ment approved by a vote of two-thirds of the stockholders 
of each of the consolidating companies: provided, such 
agreement to consolidate or combine shall have been filed 
and be approved hy the state railway commission. 

Section Three—For the purpose of enabling it to deter- 
mine whether it should issue such certificates as are pro 
vided for in this act. the commission shali make such in- 
quiry or investigation, hold such hearings and examine 
such witnesses, books, papers, documents or contracts as 
it may deem of importance to enable it to reach a deter- 
mination. 

Section Four—All acts and parts of acts, in so far as 
the same are inconsistent or in conflict with this act, are 
hereby repealed. 


It will be noted that physical connection is provided for “in 
the manner and upon the terms agreed upon.” 

The bill might just as well say: ,“In the manner and upon 
the terms decided upon by the Nebraska Telephone Co., act- 
ing under the direction of J. P. Morgan & Co.” 

I am in favor of compulsory physical connection in the 
manner and upon the terms fixed by law, under the supervision 
and control of the Railway Commission. Under the terms of 
House Roll 533 the Telephone Trust can absolutely wipe out 
all competition in this state, and with all organized opposition 
destroyed, it is not at all improbable that the trust may in 
the future be enabled to secure the election of a complacent 
railway commission, which can be readily “convinced of the 
logical correctness of a measured service for telephones. A 
measured service means a fixed charge for each cali. Under 
this system a fairly busy business telephone will cost from $12 
per month up, and a residence telephone in proportion. For 
these prices you will get just such service as the trust sees fit 
to give. 

The telephone committee of the house has fixed Wednesday 
evening, March 8, at 7 p. m., as the date for a public hearing 
upon all telephone bills except house rolls 533 and 537. It 
is important that every person who can do so be present at 
that meeting to voice his protest. 

Eprror’s Note: This hearing was not held. 
when another. date will be fixed. 


It is not known 






Practical Letters from the Readers . 


A Letter and Photograph That Speak for Themselves. 

{ am sending you a photograph of the office pole of the 
Pratt Telephone Exchange, Pratt, Kansas. 
installed 11 years ago, rebuilt. It has 
500 city telephones and 275 | thought pos- 
sibly you would be interested in knowing how long an ex- 
change can run with all open wire and collect for its service. 
Our rates are $2 and $1. We have a Kellogg board, 400 line 
capacity, and practically all Kellogg telephones. 

Pratt, Kansas. C. A. Sloan, 

Manager, Pratt Telephone Exchange. 


This exchange was 
never been 


farm telephones. 


and has 





A Comment on Cleaning Gravity Cells. 

In the issue of Feb. 4, a man who asked how to ciean blue- 
stone batteries was advised to use hot water and a chisel. With 
that method, about half or more of the jars will have a hole 
in the bottom when the man is through. Now if he will lay 
his battery jar on its side in a tub of cold water at night the 
bluestone 
work or risk of breaking the jar. 

Dundee, N. Y 


morning without 
S. A. Price, 
Dundee Tel. & Tel. Co. 


accumulation will be out in the 





How to Renovate Old Fashioned Transmitters. 


All exchanges that have been‘in operation for several 
years have several. different kinds of transmitters in use. 
Many of them “come up” about half as strong as they 


should, and some of them do not “come up” at all. If one 
has many old type transmitters, that have been used for 
several years, especially of the cheaper grade, he can rightly 
say, “I have troubles of my own.” Then, if he tries to keep 
the small felt rings bearing with the proper tension on the 
diaphragms, so as not to weaken the transmitter, and not 
have them so loose that the carbon granules will work out 
between the diaphragm and the ringer, he will consider 
himself about as busy as he can be, and think that he has 
more trouble than anyone, else. 

It is a waste of time and money to try to put this grade 
of transmitters into good condition, for as a general thing 
the longer one works cn them the worse they get. 

However, it is not necessary to buy new transmitters, for 
1 have a way of repairing them which I[ have been using 
for several years with much It makes the old 
transmitters work like new ones for only about one third 
what new transmitters would cost. 

My method is to buy carbon chambers from a company 
which makes good transmitters, and replace all of the car- 
bon chambers in the bad transmitters. After trying sev- 
eral kinds of carbon chambers I have found one manufac- 
turer’s especially satisfactory, and if any of TELEPHONY’s 
readers are sufficiently interested to make special inquiry 
[ will be glad to give the name. 

There are not many transmitters manufactured which this 


success. 
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QOffice Pole at Pratt, Kansas—Exchange Has Run Eleven Years with all Open Wire—Heaven Help it if a Sleet Storm Strikes! 


316 














March 11, 1911. 


carbon chamber can not be made to fit, and there are sev- 
eral different kinds it will fit without any changes. Of 
course there are some transmitters in which it may be 
necessary to change the diaphragm. 

By my method we have made good transmitters out of 
our bad ones, and many that we could not use at all are 
now giving good service. This plan is not expensive and 
will certainly add much to the improvement of service. 

Robinson, [1l. F. E. Drysdale. 

Prof. Dolbear’s First Telephone Line, at Bethany, W. Va. 

The name of Amos E. Dolbear, for years Professor of 
Electrical Engineering at Tufts College, Mass., is a familiar 
one to telephone men. He was among the rivals who con- 
tested unsuccessfully in the courts for the honors and re- 
wards of being the first to transmit speech over a wire. An 
echo of his early efforts came into TELEPHONY’s office some 
time ago in the shape of a newspaper clipping, saying that a 
glass insulator used on the first telephone line built by Prof. 
Dolbear, between his home and the college, had been enclosed 
in the cornerstone of the new Percy Cochran Memorial Build- 
ing of Bethany College, Bethany, W. Va. 

In response to an invitation to furnish details for the in- 
formation of TELEPHONy readers, Dean Wm. Brooks Taylor 
writes from Bethany College as follows: , 

“T am sorry that we did not have a photograph made of 
the glass insulator used on the first telephone line built by 
Professor A. E. Dolbear between his home and the college, 
before it was inclosed in the cornerstone of the new ‘Percy 























Insulator Used on First Telephone Line Built by A. E. Dolbear. 


Cochran Memorial Building.’ I supply a rough sketch of it, 
giving dimensions, with this letter. As shown in the drawing, 
A is the insulator; B, hole with a small wire in it twisted 
over the top; C, a groove in the top, which was crossed by 
another groove; D, iron collar; and £, top view of insulator. 
The assurance we have of its being used on the first telephone 
line which was strung out of doors is very positive. Prof. 
Dolbear lived at the corner of College and Main streets, in a 
frame building which is still standing. 

“The first line for experiment was stretched along the cor- 
ridor of the college which is 380 ft. long, it was then extended 
from the south end of the corridor across the campus and 
the triangle lot, between the campus and Main street, to his 
house. 

“Since I came to Bethany I have looked up the facts con- 
cerning his invention, and discovered this insulator held to 
the wall with an iron collar fitted over the enlarged base. By 
the side of the insulator were two holes in the weather board- 
ing, from one of which extended about one inch of small wire, 
which was somewhat corroded. There was no sign of there 
ever having been a lightning rod on the building, and the in- 
sulator, which probably was of the type used for lightning 
rods, must have been connected with the telephone. Its lo- 
cation was about eighteen inches below the ceiling line, which 
further affirms my supposition. 

“The first commercial use to which the telephone was ever 
put was by a man by the name of Lauch, who had a line ex- 
ten‘led from his house to the livery barn, and used it to give 
orders to the barn boy.” 


TELEPHONY 
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Handling of Dry Cells. 

Dry cells are commonly regarded as mechanically inde- 
structible and are consequently subjected to rough handling. 
Contrary to their name, dry cells are not dry, but are so 
sealed up as to expose no damp surface to view. A dry 
cell consists of the two elements, carbon and zinc, also a 
metallic salt solution which serves as an electrolyte and 
a depolarizing agent immediately surrounding the carbon. 
The active solution is prepared in the form of a paste and 
saturates a porous paper used as a filler between the ele- 
ments. The deterioration of cells is due to chemical action 
and evaporation of the electrolyte. The effectiveness of a 
cell is dependent on a low internal resistance and a high 
electromotive force, both of which are adversely affected 
by abnormal chemical action and evaporation directly trace- 
able to improper handling. 

The following precautions should be of assistance in 
preventing premature deterioration. Barrels containing 
cells should be wheeled on a truck, not rolled, Cells should 
be kept in an upright position, whether in barrels, on 
shelves, etc. Do not throw cells into a wagon or allow 
them to bounce around during transportation. Cracks 
found in the sealing compound should be seared with a hot 
iron to prevent excessive evaporation. Do not test a cell 
by short circuiting it to get a spark, as you will shorten 
its life. Tests and maintenance of dry cells should con- 
form to a standard practice. Keep stock cells in a cool 
place to reduce evaporation. 

Dry cells are perishable and considerable care must be 
taken in maintaining stock so that Cells will be placed in 
service within three months, and preferably two months, 
of the date of manufacture stamped on the paper case.— 
The Pacific Telephone Magazine. 





Sal Ammoniac Bad for Tinning Soldering Copper 
It had been suggested that when used in “tinning,” there was 
a probability of some of the sal ammoniac becoming mixed with 
the solder left on the copper, with the result that the mixture 
would be transferred to the soldered joints and produce cor- 
rosion. In order to prove whether or not this was so, an end of 
switchboard cable was formed up and soldered into an inter- 
mediate distributing frame block. One row of twenty terminals 
was soldered with copper, which had never been touched with 
sal ammoniac. Another row of twenty was soldered with cop- 
per which had just been tinned, using sal ammoniac, while the 
third row was soldered with the same copper, the hot copper 
being touched with the sal ammoniac just before soldering each 
terminal. 

This experiment has conclusively determined the bad effects 
of sal ammoniac, for, while today, one year after the soldering 
was done, all the third class of soldered joints are badly cor- 
roded, those without sal ammoniac are perfectly clean and 
bright. Furthermore, the row done with the sal ammoniac 
tinned copper is corroded at one end and clean at the other, 
showing clearly a gradual decrease of corrosion as more and 
more fresh solder was put on the iron after tinning, thus reduc- 
ing the per cent of sal ammoniac in the succeeding joints. This 
experiment is so conclusive as to establish beyond doubt the fact 
that sal ammoniac should never be touched to a soldering cop- 
per which is to be used for soldering electrical connections.— 
Central Union News. 

Birth and Death Increase Telephone Calls. 

A Missouri town telephone company has figured out by 
experience, says the Delphos (Ohio) Courant, that a birth 
or a death in a small town means at least 300 extra calls on 
the telephone. The calls on a birth are the longest as the 





women do the talking and there are more interesting 
particulars to learn. But don’t forget this is from 
Missourt. 











From the Patent Office 


By Max W. Zabel 


TELEPHONE TESTING SYSTEMS. 
S. S. Winston, Chicago, Ill, Patent 983,966, Feb. 14, 1911, 


Assigned to Kellogg Switchboard & Supply 
Co., Chicago, II. 
A test circuit is completed when the operator touches 
the test contacts 12’ 
instance the test 


the tip contact of plug 15 
with a line. In 


to one of 


associated busy this 


contacts will be in connection with the sleeve contact 
of another cord circuit and will therefore be at a higher 
potential than earth. Current therefore flows from the 






























































test contact through contacts 21 and 23, conductor 31, 
contacts 32 and 34 to the connected terminals of the 
impedance coil 36 and condenser 37, the condenser 37 


being normally charged. Therefore the conductor 35, be- 
ing at a higher potential than the earth when the line 
is busy, the condenser will be suddenly discharged, which 
sends a momentary impulse through the tertiary winding 
of the operator’s induction coil. 


SWITCHING SYSTEM. 
Milwaukee, Wis., patent 979,676, Dec. 
27, 1910. 

A switching system for railway telephone circuits is 
set forth herein and includes an ordinary telephone sub- 
station set. A through telephone line and two terminating 
telephone lines are adapted for association with the sub- 
station set. A signal receiving device is provided for the 
through telephone line and a signal receiving device for 
each terminating line. Switching means are utilized for 
connecting the telephone set to either terminating line and 
simultaneously changing the connection of the signal re- 
ceiving device of the selected line to include the local 
switching devices of the telephone set. Switching means 
are also provided for connecting the telephone set to 
the through line. 


O. T. Lademan, 


TELEPHONE RECEIVER. 

W. H. Thompson, Wheeling, W. Va., and H. R. Stuart of 
Milwaukee, Wis., patent 980,024, Dec. 27, 1910. 
This invention relates to telephone receivers for tele- 
graphone purposes where only light operating currents 
are available and comprises a permanent magnet, a pair of 
separate coils and diaphragms associated therewith, and 
separate sound receiving and carrying tubes for the dia- 
phragms. The tubes are extended to permit the free 


ends to be placed one adjacent to each ear of the person 
using the receiver. 
separate circuits 


The electrical connections comprise 


for energizing the coils, such circuits 
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several 


The 
is claimed co-operate to obviate the neutralizing effect of 
slight differences in phase between telephonic currents in 
the separate circuits. 


being independently energized. elements, it 


TELEPHONE EXCHANGE. 

S. A. Norstrom, Chicago, IIl., patent 980,886, Jan. 3. 1911, 
assigned to Anderson Elec. & Mfg. Co., Wichita, Kan. 
This is a lockout system in which a plurality of impulses 

over the line and the pre-deter- 

mined station depends upon the selective cessation of im- 

pulses at predetermined times. The particular station se- 

lected is determined by the location of the cessation of im- 

pulses in the whole series of impulses. 


is sent selection of any 


TELEPHONE SYSTEM. 
A. Nemeth, New York, N. Y., Patent 984,235, Feb. 14, 
1911; Assigned to U. S. Telephone Herald 
Co., Wilmington, Del. 
The invention herein consists in the provision of a plural- 








ity of transmitters with a of current 
which can be connected to any desired transmitter, and 
and can be 
through induction coils to a station, 
whence the circuits emanate to subscribers. It is claimed 
the with the 
nation of news. 


common source 


any of which transmitters source of current 


connected central 


system is of service in connection dissemi- 


RINGING KEY. 
E. R. Hobbs, Buhl, Idaho, Patent 983,898, Feb. 14, 1911. 
A key as set forth herein is claimed to have a small 
number of parts. One of the figures of the application 
is here illustrated to indicate the nature of the 
When the handle 3, for instance. is moved to the 


inven- 
tion. 

















left, the roller 8 engages the spring c and breaks the 
contact at e, at the same time making the contact at r. 
When the key is operated in the reverse manner the con- 
tact at e is broken, but the contact at s is made. Springs 
12 and 13 can be used as locking springs to hold the 


key in its actuated position. 


TELEPHONE CURRENT SELECTOR. 
E. Garretson, Buffalo, N. Y., patent No. 985,024, Feb. 21, 1911; 
assigned to C. H. Bierbaum, A. L. Fox, G. H. Calkins, 
G. R. Fuller, and J. W. Morrison, Jr., and H. F. 
Hayes. 

The invention contemplated herein is designed to eliminate 
a condenser in a bell circuit by providing a filament of negative 
temperature coefficient in series in the circuit. The filament 
is made of argentite or other metallic oxid. It is claimed that 
the battery current is practically prevented from flowing through 
this circuit because the voltage is low, but an increase of pres- 
sure due to the use of ringing current heats the filament sufh- 
ciently to permit sufficient current to flow through to operate 
the bell. 














Binding Effect of Toll Line Contract. 


We have a toll line running to the next town, where 
there is another Independent telephone company. This 
company is under contract with us for twenty years to 
transmit over our line all messages destined for this 
place. We have competition here and the manager in 
the exchange of the neighboring town is planning to 
build a toll line to this place and cut us loose from his 
switchboard and give the business to our competitor. 
Please give me your opinion of our rights. 


Without having the entire contract before us, we are 
unable to pass upon it in a very satisfactory way. How- 
ever, such contracts have been held binding and courts have 
restrained the severing of connections where such valid con- 
tracts eixsted. We advise you to notify the manager of the 
company with whom you have your contract that you will 
insist upon retaining connections, and if you still feel that 
there is danger of being cut loose, we recommend that 
you secure an injunction restraining any such disconnec- 
tion. 





Construction Over New Switch. 


We have maintained for eleven years a toll line from 
this point to V , the line running on the edge of 
the public road and next to the railroad company’s fence. 

A party near here has contracted with the railroad com- 
pany to put him in a switch which will run under our toll 
line. To give the railroad company the required clearance 
of 26% feet, we will be obliged to put in some tall poles. 

What we want to know is who, legally, has to stand the 
expense of this change. 


Our opinion is that the party who is to have the switch 
‘put in would be legally liable for the expense of the change 
mecessary in your poles. 











Setting Pole Lines Along Highways. 

Please send me a list of articles which have appeared 
in TELEPHONY relating to setting pole lines on property 
along highways. 

Also any other articles that relate to right-of-way for 
telephone lines. 

If the above have been published in book form, where 
could they be purchased? 

TELEPHONY’s index will cite you the articles in question. 
Tf you have not a copy ask for it. You will find these mat- 
‘ters also treated in McMillan on Telephone Law, sold by 


TELEPHONY Book Department. 





Free Telephones in Pennsylvania. 

A new water plant has been established in our town. 
The town council has asked this company (also the Bell 
company) to install a free telephone in the power house. 
As you view it, would we have a right to do so under the 
present laws? 

Under the laws passed by many states prohibiting the giving 


of free service of any kind, the establishment of free telephones 
is held illegal. An example of the application of such laws will 
be found in TeLepHony, Vol. 60, No. 2, page 51, where the fact 
that the Oklahoma laws prohibit free telephones in a post-office 
is mentioned. Under statutes requiring telephone companies 
to treat all patrons alike, we believe that the giving of free 
telephones to anybody without consideration, is prohibited. 





Moving Houses in Minnesota. 

A house mover secured permission from the commis- 
sioner of public works to move a frame house along certain 
‘streets. The permit contained the following restriction: 
“This permit does not allow interference with wires or 
any other obstructions on above route.” The Edison Elec- 





Legal Cases and Decisions 
By A. H. McMillan 
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tric Light & Power Co., of St. Paul, was lawfully in pos- 
session of the streets with its wires and lamps at the time 
of the issuing of the permit. The house mover was about 
to proceed with moving his house when the company ap- 
plied for and secured an injunction restraining him from 
cutting, removing, adjusting or interfering with any wires 
or lamps without giving the company 24 hours’ notice and 
furnishing a bond to be approved by the court indemnify- 
ing the company against any cost or expense incurred by 
it in such connection. On an appeal to the Supreme Court 
of Minnesota it was held that the house mover was limited 
in his right to use the streets and possessed no right to 
interfere with wires and lamps for the purpose of moving 
the house. The issuance of the injunction was sustained. 
The following cases were cited: Kibbie Tel. Co. v. Land- 
phere, 151 Mich. 309, 115 N. W. 244, 16 L. R. A. (N. S.) 
689; N. W. Tel. Exchange Co. v. Anderson, 12 N, D. 585, 
98 N. W. 706, 65 L. R. A. 771, 102 Am. St. Rep. 580; Day 
v.- Green, 4 Cush. (Mass.) 433; Williams v. Citizens’ Ry. 
Co., 130 Ind. 71, 29 N. E. 408, 15 L. R. A. 64, 30 Am. 'St. 
Rep. 201; Millville Traction Co. v. Goodwin, 53 N. E'- Eq. 
448, 32 Atl. 263; Keating v. Macdonald, 73 Conn. 125, 46 
Atl. 871; Harcourt v. Common Council of Ashbury Park, 
62 N. J. Law 158, 40 Atl, 690; Eureka City v. Wilson, 15 
Utah 53, 48 Pac. 41; Wilson v. Eureka City 173 U. S. 32, 
19 Sup. Ct. 317, 43 L. Ed. 603. 

Edison Elec. Light & Power Co. v. 
N. W. 969. 


Bloomquist, 124 





Wife’s Authority to Permit Tree Trimming. 

A telephone company dealt with a farmer as the owner of 
a farm abutting on the highway on which its line was con- 
structed. The real owner of the land was the farmer’s wife. 
The company obtained from the husband the right to trim 
trees along the road. The wife later sued the company for 
damages to trees upon her farm and the defense was the 
right granted to trim the trees by the plaintiff’s husband. The 
husband’s right to sign the agreement was denied by the wife. 
It was held that evidence that the husband had granted to 
an electric railway company a license that had subsequently 
been ratified by the wife was inadmissible to show the hus- 
band’s agency and authority from his wife in the manage- 
ment of the farm. Therefore a judgment against the com- 
pany was sustained. Delaware & At. Tel. & Tel. Co., vs. 
Jordan, 78 At., 401. 





New York Appellate Court Reverses Decision. 

The Third Appellate Division, at Albany, N. Y., has reversed 
the judgment in the action of Mrs. Ella Luffman, respondent, 
against the Hudson River Telephone Co. and grants a new triai 
unless Mrs. Luffman stipulates she is willing to have the judg- 
ment in her favor reduced from $8,779.26 to $6,000. Luffman 
was in the employ of the telephone company as a lineman and 
came to his death in Saratoga Springs through coming into 
contact with a high tension wire while upon a pole to place 
a guy wire. Luffman received a shock which caused his death. 
His wife brought the action. 

The court voted for a reversal on the ground that Mrs. Luff- 


-man should have been compelled to elect whether she would 


go to the jury under the employers’ liability act or under her 
common law cause of.action, there being a question of fact 
as to superintendence under the liability act and no libility for 
the acts of the foremen under the common law cause of action 
because he was a fellow servant. 












From Factory and Salesroom 





Conventions: Illinois, Springfield, March 15, 16; Virginia, Clarksburg,' March 23, 24; Florida, Tallahassee, March 23, 24 


A Shipment to Bogota. 

The deplorable condition of this country’s merchant marine 
is aptly illustrated by the shipment of a complete central office 
equipment for the Bogota Telephone Co., Ltd., Bogota, Co- 
lombia, which the Stromberg-Carlson Telephone Mfg. Co., 
of Rochester, N. Y., recently made, and which, in order to 
deliver within a reasonable time, it was found necessary to 
route via Liverpool, England, and then trans-ship to Colom- 
bia, S. A. 

The order consisted of two sections of standard three-posi- 
tion multiple switchboard, complete rack, arrester and power 
equipment. The switchboard and portion of the rack, as in- 
stalled at Bogota, is shown by the accompanying illustration. 
Each section of the board has an ultimate capacity for 4,800 
subscribers’ line multiple jacks, 120 out-going trunk multiple 
jacks and 600 subscribers’ line 


filing. The clerk who operates the Calculagraph records 
the actual working time on various jobs of about 100 work- 
men. He also “makes out the work orders and the payroll, 
figures the cost of products, and has time on his hands for 
other clerical stunts ” 





Mr. Frep C. Cornett, formerly advertising manager for the 
Dean Electric Co., at Elyria, Ohio, but now with the Timken 
Roller Bearing Co., of Canton, Ohio, will be married to Miss 
Gertrude Dykeman of Logansport, Ind., on March 29, 1911. 


THe L. A. Bennet Co., which has been growing stead- 
ily for some years past, recently has leased the building at 
the corner of Van Buren and Jefferson streets, Chicago, 
and is now occupying the old quarters where Mr. Bennet 








answering jacks. Each posi- 
tion has an ultimate capacity 
for 200 subscribers’ line cir- 
cuits, 14 cord pairs and 10 or- 
der wire circuits. The first po- 
sition is utilized as a multiple. 
annex, the remaining positions 
being fully equipped. 

The system employed is de- 
signed for common battery op- 
eration and is of the Stromberg- 
Carlson company’s _ standard 
double cut-off relay type. The 
ringing system is arranged for 
individual line operation. 

An interesting fact in con- 
nection with this installation is 
that the entire system was in- 
stalled and placed in operation 
by men wholly inexperienced 
with the erection of Stromberg 
equipment, which indicates that 
the engineering arrangements 
made for meeting emergencies 
of this kind were evidently per- 
fect, and also indicates that the 
company’s apparatus is more 
than mere quality. 




















Correction of Error. 
Through an error TELEPHONY 
inserted the wrong illustration in the full-page advertisement 
of the Dean Electric co. for March 4th. The corrected ad- 
vertisement, descriptive of the Dean desk stand, will be found 
in this issue. 


Calculagraph Company Makes Impressive Comparisons. 

The Calculagtaph Company, 9, 11, 13 Maiden Lane, New 
York City, has issued an illustrated folder graphically com- 
paring results obtained by old-time methods of mentally 
computing time spent on various jobs, as against the abso- 
lutely correct and comprehensive method of the Calcula- 
graph. The. expert mechanic is pictured wasting a consid- 
erable portion of his 40-cents-an-hour day trying to divide 
his time accurately—and seldom succeeding. There, too, is 
the clerk who has to puzzle out this and scores of other 
similar records to. keep his books straight. Against these 
are shown the machine which “makes no clerical errors,” 
and which produces records of “elapsed time” ready for 
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Stromberg-Carison Board Shipped to Bogota, Colombia. 


worked for years as advertising and sales manager for a 
large supply house. 


Mr. JoHNnN Scuaper, president of the Schaper Construction 
Co. of New York made a business trip to Chicago and inter- 
mediate points last week. 








R. S. Bayne, eastern manager of the Lindsley Bros. Co., 
pole producers, with headquarters at Spokane, Wash., has re- 
moved the Chicago office of the company to the Fisher build- 
ing, where all further communications should be addressed. 





Army Telegraph and Telephone on Mexican Border. 

Following orders issued by General Schuyler, command- 
ing the United States troops along the border, army signal- 
men are preparing to install field telephone and telegraph 
systems along the line between Cilexico, Canel“and El 
Paso, Tex. 























Condensed News Reports 


Officers of companies are earnestly requested to forward us promptly all financial and other state- 
ments as soon as issued and any items of interest as to their plants and systems 


he 








PERSONAL. 
MR. JOHN W. COFFEY, of the Coffey System & Audit Co., 
Indianapolis, Ind., is installing an accounting system for the 
Tipton Telephone Co., Tipton, Ind. 


OBITUARY. 


Edward P. Clarke, secretary and treasurer of the Great Eastern 
Telephone Co., of New York City, died suddenly on Monday, 
February 20. He was at the office attending to his regular 
duties until the middle of the morning, when he stepped out to 
keep an appointment. While thus engaged, a violent pain in his 
head rendered him unconscious, in which condition he remained 
until 3 o’clock in the afternoon, when he died. At a subsequent 
meeting of the board of directors, appropriate resolutions were 
passed. M. E. Reppenhagen was elected treasurer, and William 
J. Lansley, secretary of the company. Mr. Clarke’s place on the 
board was filled by the election of Egbert A. Reynolds, son of 
D. A. Reynolds, the company’s president. 


NEW COMPANIES. 


CHESTNUT, ILL. (Logan Co.)—The Chestnut Mutual Tele- 
phone Co. has been chartered by the secretary of state. Capital 
$1,590; par value of shares, $30. Incorporators are: George F. 
Dittus, W. H. Donnan, F. A. Holterman., 

DUQUGIN, ILL.—Farmers of Perry, Ill., Perry county., have 
organized the Farmers Telephone Company, and elected officers 
for the first year as follows: President, W. F. Bills of San- 
wick; vice-president, W. F. Ahlers, of Matthews; secretary- 
treasurer, Charles Schmalriede, of Pickneyville. The company 
will start business with several hundred subscribers. 

ROCK ISLAND, ILL.—The Tri-City Independent Home Tele- 
phone Co., authorized capital stock, $1,000, has. been incorporated 
by Benjamin D. Farrar, J. H. Britton and S. R. Kenworthy. 

COIN, IA.—The Buck Creek Mutual Telephone Co. has been 
incorporated by H. M. Meyers, Frank Annan, H. D. Ellis, W. L. 
Annan, Herman Seifering, Henry Muller and J. H. Meyers. Cap- 
ital, $5,000. 

BERRIEN SPRINGS, MICH.—The Berrien Springs Home Tele- 
phone Co. was recently organized by W. H. Fox and C. E. 
Garmon. It is proposed to cover Lake, Oronoko and Berrien 
townships with telephone lines. 

LANESBORO, MINN.—Twenty-one farmers’ telephone iines in 
the district surrounding Lanesboro have united for the purpose 
of forming a corporation. At a meeting of representatives the 
following officers were elected: M. W. Williams, president; T. 
T. Johnson, vice-president; A. M. Hanson, secretary; O. M. Hab- 
berstad, treasurer. A new exchange building will be erected in 
Lanesboro, 

WILLOW RIVER, MINN. (Prue Co.)—The Triune Telephone 
Co. has filed articles of incorporation and purposes instituting 
service in villages of less than 2,000 inhabitants in Prue, Cutkin 
and Carlton counties. R. B. Sherrick is president; H. O. Sherrick, 
vice-president, and J. W. Sherrick, secretary and treasurer of 
the corporation. W. R. Sherrick, of Duluth, is manager and 
purchasing agent. Capital stock, $25,000. 

LEWISTON, MONT.—The Great Divide Telephone Co., author- 
ized capital stock, $2,500, par value of shares, $100, has been 
incorporated by Fred Fishburn, John C. Fishburn and Carl A. 
Erickson, Forest Grove, Mont. 

HECLA, NEB.—The North Hecla Telephone Co. was organized 
recently, placing in connection with Hecla the ‘101’’ ranch north 
of that place. The following officers were elected: C. Rovere, 
president; J. E, Herncall, treasurer; A. A. Spraddling, secretary. 

MILLPORT, N. Y. (Chemung Co.)—The Catharine Valley Tele- 
phone Co., authorized capital stock, common, $2,000; preferred, 
none; par value of shares, $10 a share. Name of each incorpora- 
tor and place of residence: Arthur O. Palmer, Emmitt Rhyne- 
hart, Ed. Doolittle, Ben McClernan, Joshua Hoxsie, Montour; and 
Charles W. Sleeper and Simon Fleming, Veteran, N. Y., di- 
rectors for the first year. Attorney incorporating, Frank John- 
son, Montour Falls, N. Y. Date, Feb. 17, 1911. Reported by 
R. Davidson, Albany, N. Y. 

RALEIGH, N. C.—The Cane Creek Telephone Co. has been 
formed by James N. Newlin, James M. Push and James G. 
Braxton. The capital is $4,000. 

EPPING, N. D. (Williams Co.)—The Epping Telephone Co. 
has been incorporated by O. Ellingson, C. F. Carpenter, Chas, O. 
Odell, R. L. Hambleton, John Hannegrefs. Capital, $25,000. 

GENEVA, OHIO, (Ashtabula Co.)—The Peoples Telephone Co. 
has been organized and chartered. Capital, $10,000. The incor- 
porators are: C. J. Crowther, G. M. Surridel, Geo. J. Bradley 


and M. A. Austin. 





BRITTON, OKLA.—G. E. Crawford, S. 8S, Shinlaffer, E. S. 
Rose, G. W. Riley, W. C. McGrew and W. H. Dye, of Britton, 
are the incorporators of the Britton Telephone, Telegraph and 
Electric Co. Capital, $3,000. 

MUSTANG, OKLA.—The Mustang Telephone Co. has been in- 
corporated with $1,500 capital, by C. H. Mahr, R. L. Brownlee and 
others. The company will build rural lines. 


TURTON, S. D.—The Olean Telephone Co. has been incorpor- 
ated by the following: Jno. A. Huleer, Turton, S. D.; Jno. 
Steffes, Turton, S. D., and Thos. A. Hersey, Conde, S. D. Capital 
stock, $10,000. 

ARLINGTON, TENN.—R. S- Donaldson, Rev. A. Street and S. 
Y. Wilson are interested in the establishment of a tclephone 
system in Arlington. 

BRIGHAM CITY, UTAH.—Articles of incorporation of the 
Grouse Creek Telephone Co. are being prepared by tle com- 
pany. Application for franchise has been made to the county 
commissioners. The first telephone line will be built between 
Grouse Creek and Lucin, and work is to begin early in the 
spring. 

ALUM RIDGE, VA.—The State Corporation Commission has 
granted a charter to the Floyd-Montgomery Telephone Co. W. 
W. Thompson is president, Sowers, Va.; M. E. Gordon, vice-presi- 
dent, Copper Valley, Va.; R. T. Akers, secretary and treasurer, 
Alum Ridge, Va. Capital, $10,000. 


FRANCHISE. 

PORTLAND, IND.—The city council has granted a franchise 
to the Como Telephone Company, which purposes installing a sys- 
tem in Portland. 

FINANCIAL. 

CAMDEN, OHIO.—The Camden Telephone Co. has increased its 
capital from $20,000 to $30,000. 

; FT. RECOVERY, OHIO.—The Ft. Recovery Telephone Co. has 
increased its capital stock from $10,000 to $15,000. 

MARION, OHIO.—The : stockholders of the Marion County 
Telephone Co. paid its stockholders a dividend of 6 per cent 
within the past year, and met its bonded obligations. 


MANKATO, MINN.—The Mankato Citizens Telephone Co., at 
a recent directors’ meeting, declared a dividend of 3% per cent. 

ERIE, PA. (Erie Co.)—The Mutual Telephone Co. has amended 
its articles of incorporation, inéreasing the capital stock from 
$150,000 to $500,000. Wm. B. Trask is president. 


WAPWALLOPEN, PA. (Luzerne Co.)—The Hollenbeck Tele- 
phone Co. has filed an amendment to its charter, increasing the 
capital stock from $5,000 to $20,000. John C. Heller, J. M. 
Readler, A. B. Kerchner and J. A. Reedler were the judges of 
election. 


ROSALIA, WASH.—The Rosalia Telephone Co. reports a very 
good year—the net returns being about $2,800. This company 
was started about eight years ago with 50 subscribers, and now 
gives service to about 600. 


WAUSAU, WIS.—Reports of the financial standing of the 
Wausau Telephone Co. show the receipts for 1910 to have been 
about $18,000. It was voted by the stockholders to issue $20,000 
treasury stock to the stockholders, pro-rata, at par. 


CONSTRUCTION, 

MT. VERNON, IND.—The Home Telephone Co. is making many 
improvements to its Mt. Vernon exchange and is spending a 
large amount of money in extending its lines to all northern parts 
of the county to make connections with the Illinois Independent 
systems. The Independent line is now only a short distance from 
Evansville and it is the ultimate intention of the company to 
get into that city. 

WHITESBURG, KY.—N. Starkey, of Pikesville, Ky., who re- 
cently purchased the lines of the Whitesburg Telephone Co., in 
Letcher county, and of the Letcher Home Telephone Company’s 
lines to Baker, will install a new switchboard, make other im- 
provements, and construct a double line to Stonega. 

STOCKTON, N. Y.—Amor T. Care reports that he is planning 
on installing a new switchboard in his exchange in the near fu- 


ture. He now has 110 subscribers and a good number of con- 
tracts. Several new lines will be built as soon as the weather 
permits. 


ELIZABETHTOWN, N. C.—It is reported that the Bladen 
Telephone Co. will open bids for the erection of an exchange 
building and the construction of about 75 miles of new line. 
John McDowell is general manager of this company. 

TRACY CITY, TENN.—The Citizens Telephone Co. contem- 
plates building lines to Monteagle and Pelham. Connections will 
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there be made with the lines of the Citizens Telephone Co. of 
Warren county. 

LONGVIEW, TEX.—The Lacy Telephone Co. has awarded the 
contract for the installation of the poles for a line from Foley 
to Texas Southern Crossing, a distance of 15 miles, and will now 
award the contract for the same work for a line from that point 
to Ore City—15 miles. 

QUEBEC CITY, QUE., CAN.—A great extension of train dis- 
patching on the Canadian Pacific R. R. system will be undertaken 
this year, authority having been given for the equipment of 
1,528 additional miles. This will make a total of 3,782 miles of 
telephone train dispatching circuits on the system, covering the 
lines from Kamloops, British Columbia, to Quebee City, Quebec. 


ELECTIONS. 
WALLACE, IDAHO.—The third annual meeting of the stock- 
holders of the North Idaho Telephone Co. was held recently. 


Reports upon the physical condition of plant and lines, the growth 
and general condition of the company were read by President W. 
c. Clark and General Manager G. R. Boomer. These reports were 
gratifying to the stockholders present. The following stockholders 
were elected as directors for the ensuing year: W. C. Clark, S. 
A, Easton, J. F. McCarthy, W. R. Miller, Ira J. Griggs, C. W. 
Gibbs and Herman J. Rossi. At the directors meeting held im- 
mediately after the stockholders’ meeting the following officers 
were elected: W. C. Clark, president; Herman J. Rossi, vice 
president; W. R. Miller, secretary; P. P. Weber, treasurer, and 
G. R. Boomer, general manager. The old executive committee, 
consisting of W. C. Clark, James F. McCarthy and W. R. Miller, 
were again elected. 

MUSCATINE, IOWA.—The Iowa City-West Branch Telephone 
“o, has elected officers for the ensuing year as follows: President, 
Henry Robertson; secretary, Glen Stevens; treasurer, Geo. Hunter. 


AXTELL, KAN.—The Swede Settlement Telephone Co. held 
its annual meeting at the Victory school house recently, when 
the following officers were elected: R. W. Temple, president; 
A. Klint, vice-president; S. E. Anderson, secretary and treasurer; 
John Erlandson and G. V. Johnson, executive committee. 

RUSSELL, KAN.—The Russell and Galatia Telephone Co. met 
recently in the Hamiltonian club rooms. The following officers 
and directors were elected: Wilbur Opdycke, president; W. H. 
Sellens, vice president; A. L. Boyd, secretary: Henry Dietz, 
treasurer; J. H. Michaelis, Sam Morgenstern and George M. 
Becker, directors. It was voted to allow any person not on the 
line to have service over the system at $5 per year. 


The Saline Valley Telephone Co. met recently. Its officers 
and directors are: S. L. Bowlby, president; J. H. Cuff, vice- 
president; E. W. Voorhis, secretary; Albert Yoxall, treasurer, 


and E. M. Haise, J. T. Harrell and Nick Schmitt, directors. It 
was decided to build a new line from the Highland school house 
north and west into Paradise. 

RUSHMORE, MINN.—At the annual meeting of the Farmers 
Mutual Telephone Co. of Nobles Co., the following officers were 
elected: President, H. Behr; vice president, J. B. Ludlow; secre- 
tary, H. Rust; treasurer, W. F. Moss. 

TROY, N. Y.—At the annual meeting of the stockholders of the 
Commercial Union Telephone Company, directors were elected as 
follows: J. J. Hartigan, James O’Neil, William Conors, Corne- 
lius V. Collins, T. M. Brush, Charles W. Cool, Edward F. Mur- 
ray, James H. Caldwell, Peter McCarty, William C. Geer, William 
D. Mahoney, Edgar T. Brackett, Brodie G. Higley, Irving H. Gris- 
wold, Arthur MacArthur. The directors elected James H. Cald- 
well, president; William Conors, ist vice-president; Irving H. 
Griswold, 2nd vice-president; E. L. Graul, secretary and general 
manager; and William C. Colburn, treasurer. W. P. Mullen 
and George Rymers were the inspectors of the election. 


UTICA, N. Y.—At the annual meeting of the Utica Home Tele- 
phone Co. the following officers were elécted: President, E. B. 
Odell; vice president, H. F. Miller; treasurer, W. I. Taber; secre- 
tary and manager, C. H. Poole; and directors, E. B. Odell, H. F. 
Miller, W. I. Taber, G. R. Fuller of Rochester; J. Craig Powers 
of Rochester, F. W. Zoller of Rochester, E, W. Peck of Rochester, 
H. S Holden of Syracuse and C. H. Poole of this city. 

BERGHOLZ, OHIO.—The Bergholz Telephone Co. elected di- 
rectors for the ensuing year as follows: P. S. George, Wm. M. 
Sweeney, Ernest Favri, J. Q. Adams, Steve Vanfosson, A. G. 
McBane and R. B. Thompson. 

HARTS GROVE, OHIO (Ashtabula Co.).—The Harts Grove Tel- 
ephone Co. reports the close of a very prosperous year. The 
directors elected the following officers: James Potter, president; 
A. B. Matteson, secretary; H. W. Gladding, treasurer; Geo. Glad- 
ding, business manager; C. W. Brown, superintendent operating 
department. The company has reciprocal connections with 29 
Independent companies and 4,000 telephones. 

WOOSTER, OHIO.—Stockholders of the Wayne County Tele- 
phone Co. held their annual meeting recently. Reports showed 
the business of the year to be very satisfactory. Following are 
the men who were elected directors: C. L. Alleshouse, G. D. 
Barnard, J. J. Bupp, J. E. Etling, W. H. Fair, D. W. Frase, J. P 
Garrett, C. H. Kabel, Jacob A. Miller, A. L. Thompson, A. G. 
Spangler, D. H. Warfel, W. A. Craig, John Leichty, A. W. Met- 
calf, Reuben Rebman, J. C. SidjJe, J. F. Royer. 

LANCASTER, PA—The Peters Township Rural Telephone Co. 
has been organized by the election of the following officers: 
President, R. S. McDowell; secretary, T. C. McDowell; treas- 
urer, H. C. McGaughey; purchasing agent, G. W. Alexander. 
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LIMA CENTER, WIS.—At the annual meeting of the Lima 
Telephone Co. held at Lima Center, Wm, Ross, John Wilterdink, 
H. W. Timmer, Fred John, Henry Walsh, George Byrum, E. B. 
Melendy, Wm. Pietenpol, George Holzschuh and Otto Van Horn 
were elected directors. At a meeting of the directors held later 


the following officers were elected: President, E. B. Melendy, 
vice president, George Byrum; secretary, H. W. Timmer, and 
treasurer, Henry Walsh. 

WAUSAU, WIS.—At the annual meeting of the stockholders 


of the Wausau Telephone company, held recently, the following 
officers were re-elected: President, Nathan Heineman; vice- 
president, E. B. Thayer; secretary, James Montgomery; treasurer, 
W. W. Albers; counsel, G. D. Jones: Action was taken providing 
for the erection of a telephone exchange building, to be located 
on Fourth street. 

ALAMEDA, SASK., CAN.—At the annual meeting of the Ala- 
meda Rural Telephone Co. the following officers were elected: 
President, S Burchill; vice president, J. T. Young; secretary- 
treasurer, J. P. Gordon; directors, J. J. Heaslip, E. Reach, James 


Bean, W. W. Jones, W. E. Waddington, A. G. Paul, J. Me- 
Caughey, R. H. Scott, A. Collopy, H. Bergsteinson, J. Moffett. 
MOOSOMIN, SASK., CAN.—At the annual meeting of the 


Moosomin Rural Telephone Co. the following officers were elected: 
President, R. J. Phin; vice president, W. Lee; secretary-treasurer, 
T. Wilde; directors, R. J. Phin, T. Wilde, W. Lee, J. G. Mountney, 
W. Nichol, C. B. Steinberg, Al. Gruggen, R. G. McRae, J. H. 
Pillsworth and F. N. Hewsgill. 

MOOSOMIN, SASK., CAN.—At a meeting of the Moosomin East 
Rural Telephone Co. the following officers were elected: Presi- 
dent, A. P. Crisp; vice-president, D. Osborne; auditor, J. M. L. 
Young; secretary-treasurer, J. H. Young. 


MISCELLANEOUS. 

ORLANDO, FLA.—The Brevard County Telephone Co. has 
changed hands and is now owned principally by Merritt Island 
people. J. E. Reed is president of the new company, and A. A. 
Buck, secretary and treasurer. It is reported that connection 
will be made with Eau Gallie. 

MACON, ILLS.—Mr. O. E. Daggett has purchased the interests 
of E. L. High in the Mt. Auburn Telephone Co, and the Macon 
Telephone Co. This gives Mr. Daggett sole ownership of these 
two systems. 

SHELBYVILLE, ILL.—The stockholders of the Queen City and 
Shelby County Mutual Telephone Co. instructed the directors to 
purchase the property of the Shelby County Telephone Co. and 
Independent lines heretofore owned and operated by E. M. Har- 
wood. The merger will be effected at once, the Mutual company 
acquiring switchboards in several towns and lines covering the 
entire county of Shelby. 

CROSS PLAINS, IND.—The Farmers Mutual Telephone Co. re- 
employed Mr. W. H. Pruss as the manager for the coming year 
and gave him a 60 per cent raise in salary. : 

WALDRON, IND.—Mr. J. W. Buckingham, of Morristown, has 
purchased the Waldron telephone system owned by Elmer Moore 
and others. Mr. Buckingham has taken‘the management of the 
system and is busy making his plans for some improvements to 
the system, as well as extensions. 

CALAMUS, IA.—The Farmers Telephone Co. has purchased the 
Handt building and will fit it up for an exchange. 

MIAMI, MO.—Mr. John L. Williams has purchased the Miami 
Telephone system from W. E. Dickerson. 

WEST PLAINS, MO.—The West Plains & Howell Telephone 
system has been purchased by J. W. Boyer and L. F. Boyer of 
Lake Charles, La. They have assumed the management of the 
business and report that they will make considerable improve- 
ments and extensions. 

FREMONT, NEB.—The Fremont City Council, it is reported, 
has passed an ordinance requiring all wire-using companies to 
remove all poles from the streets. 

BELLEFONTAINE, OHIO.—The United Telephone Co. has pur- 
chased the Mt. Victory Telephone Co. The latter company had 
exchanges at Mt. Victory and Ridgeway, Ohio, with 400 sub- 
scribers and about 25 miles of toll lines. 

JUDITH GAP, MONT.—The Judith Gap Telephone Co, 
purchased the lines of the Oka system—20 miles in all. 


PORTLAND, TENN.—The Sumner County Home Telephone Co. 
has been sold to local parties and same will be mutualized. Price 
paid was $4,110. 


FOGLANSBEE, W. VA.—The Bell Telephone exchange was de- 
stroyed by fire recently. 


FOND DU LAC, WIS.—The Fond du Lac Rural Telephone Co. 
and the Empire Telephone Co. were combined under the name of 
the former recently. The officers elected at the meeting were: 
President, William C. Ray, Empire; vice president, John M. Dowd, 
Fond du Lac; secretary and treasurer, William T. Reilly, Empire. 
Directors, W. H. Keyes, O. F. Mertes, John Reilly, W. C. Raymond 
and John M. Dowd. The capital stock of the company will be 
$20,000. It is understood that the company’s lines are to be ex- 
tended and many improvements made during ‘the next few weeks. 


has 


UNDERGROUND. 
CALGARY, ALTA., CAN.—Civic estimates provide for a large 
amount of conduit work for electric wires in the business sections 
of the city this year. Address Commissioner Greaves. 














The rural free delivery mail carrier that serves this part 
of Chicago brought TeLerHony a letter the other day that 
was as welcome as any piece of mail that ever came into 
the excepting checks, The 
brought it the last day of February. Had we known what 
there was in the letter the editors would have insisted on 


otfice—not either. carrier 


cigar, for, you know, it is human 
something to the fellow who does 
next time that mail 
gratitude, a complete copy of the 


buying that postman a 
nature to 
you a good turn. 


give 
The 


our 


want to 
man came in 
we offered him, in 
Yount 
but he didn’t seem so overjoyed at the gift. 


telephone bill to read during his leisure moments, 


He tucked it 


away in his mail bag and as he passed the tin garbage 


box on the corner there was a clang of the cover which 
indicated that he had _ filed 
But as to the letter he brought: 

It is the the middle 
west, with nearly 1,200 telephones in service, and in it he 


that Ohio measure indefinitely. 


from manager of a company in 
says: 

“T have often wondered if you fully realize the responsi- 
bility on your shoulders on account of the great confidence 
the telephone operators have in TELEPHONY, and in the 
opinions expressed therein. I have also wondered if you 
had any idea of the great number of times opinions are 
changed and procedures altered on account of some article 
by the editor or other writers. 
times you are quoted and how often managers present an 
article to a board of directors as proof of policy? 

“Here is a case which | true: Week 
last you had, as an editorial saying, the following: “The 
setting aside the 
stockholders 


Do you realize how many 


know to be before 


before 
checks to 


dividends 
should send 


which pays 
reserve 


company 
depreciation 
April 1.’ 

“The manager of a certain company has fought for the 
past five years to my knowledge for his cash deprecia- 
tion reserve. He now has a fair reserve and it is invested 
in quick assets, but the amount has not yet reached the 
proportion this manager thinks adequate. At the last 
meeting of his directors they attempted to pass a motion 
for an additional dividend which would have destroyed 
the chance for depreciation for the year. 

“The manager was up in arms and spoke as follows: 
‘There are a few things that this company does not want— 
First, to operate at a rate too low to pay dividends, main- 
tain the propetty and earn a cash depreciation reserve. 
This can be remedied by discontinuing the dividend or 
raising the rate. If the remedy is not applied it is only a 
question of time when it will be too late to do either. 
Second, a board of directors who want to disburse to 
dividends all money earned. This can be remedied by a 
good slate before election. The integrity of the board 
depends on the depreciation reserve. It’s the finish that 
counts, not the beginning. Third, a manager who cannot 
understand why a cash reserve for depreciation is neces- 
sary and contends that he is keeping up repairs day by 
This can be remedied by firing such a manager and 
engaging one who is competent. The man who wrote 
that squib in TELEPHONY is correct. Dividends before de- 
preciation reserve is an April fool joke good and proper.’ ” 

This manager’s letter then “See to what 
good advantage one man used just a few words from your 
journal. Every word you use should have but one meaning; 


day. 


continues: 


every sentence should be well-chosen and the connection 
perfect; every proposition should be well worked out and 
so framed as to develop and produce careful thought and 
Your article in 


consideration on the part of the reader. 


Out of the Mail Bag 
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this week’s issue on the Bell deal had just such an effect. 
If you desire to use any part of this letter you are at 
liberty to do so, except I ask you not to use our company 
name nor my own. If there should be any questions asked 
as to the writer or in what plant the occurrence happened 
will be glad to prove that the 


refer them to me, and | 


article came unsolicited and that the facts are true. Being 
one who appreciates your journal, its attitude and its ef- 
forts in behalf of the Independent companies, | am glad 
to throw a few roses which really grew, but no artificial 
ones, if you please.” 

Replying to the above query, TELEPHONY can seriously 
say that it does realize its responsibility, and that it is 
striving to discharge that responsibility prudently and as 
Nothing so tends to 


There 


wisely as possible for all concerned. 
make anybody conservative as responsibility. are 
many instances of radicals modifying their views material- 
ly on being placed in positions where it was up to them to 
say what should be done. The manager who wrote the 
above letter is right in reminding TELEPHONY of its re- 
sponsibility, and this journal will endeavor to live up to 
its duty to the best of its ability. 

W. B. Stanley, of the Tri-County Telephone Company, 
of Niagara, North Dakota, in 
writes: “There are so many good things in your paper that 
one can’t remember them all when he them, 
the index will be a great help to me in that direction.” 

In renewing his subscription, J. D. Breen, of Yonkers, 
N. Y., commends TELEPHONY and adds: “Life without 
TELEPHONY would be a series of endless tortures.” The 
writer may put it too strong, but undoubtedly he means 
that no telephone man can make the best use of his op- 
portunities if he fails to have the magazine coming weekly 
to his door. 

“T have just finished reading your issue giving a report 
of the telephone convention,” writes Harold M. Bailey, 
of Brucefield, Canada. “It is certainly a valuable issue. 
I noticed some time ago in TELEPHONY a request for sug- 


sending in for an index, 


wants and 


gestions to improve your paper—or may I use the term 
Well, sir, there is one thing I would like to 
and [| think I voice the opinion of many— 
The Independent tele- 


‘our’ paper? 
see more of 
and that is more Canadian news. 
phone, although not nearly so numerous here as in the Unit- 
ed States, has, I assure you, attained great proportions in a 
very short time here, and although all the news in your 
paper is interesting, the paper would be more so to us if 
it was practicable to give more news from this side of 





the line.” 

TELEPHONY is glad to have its Canadian friends consider 
it their paper and we will be glad to print any Canadian 
news that comes to hand. Send in any interesting tele- 
phone information you have, and we will pass it along. 
Canadian reciprocity sounds good to us. 

G. H. Dixson, secretary and manager of the Liberal Mu- 
tual Telephone Co., of Liberal, Mo., in sending in a num- 
ber of queries, says: “We have been reading your helpful 
journal for a couple of years or more, and would not want 


to be without it. We little ‘one horse’ exchanges, not 
getting to mix with the real business world very far 
from home, get many ideas through the columns of 


TELEPHONY. 

Chester W. Whitman, of Providence, R. I.,*in renewing 
his subscription to TELEPHONY, writes: 
busy building up an Independent telephone business in the 
New England States since last April, and I have let maga- 
It has been an uphill road fighting 


“T have been very 


zine subscriptions slide. 
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the W. E. Co. in their own yard, but thanks to the Inde- 
pendent manufacturers and your paper, I* begin to see the 
way ahead.” 

Mr. Whitman refers to TELEPHONY’s offer regarding 
“Telephonology,” and says: “If that offer is passé keep 
the $5 and notify me when you need more on my subscrip- 
tion. Any way KEEP SENDING TELepuony until you 
get notice of my death—then my wife may want it. You 
can correspond with her later.” 

Here’s hoping that Mr. Whitman lives long enough to 
read TELEPHONY in 1975! 

William A. Wynne, president of the Raleigh Telephone 
Co., Raleigh, N. C., in sending in his renewal, adds: “A 
man not appreciating TELEPHONY has no real telephonic 
disposition.” 

G. A. Fairfield, of San Jose, Cal., sends in his renewal, 
and writes: “I like your paper very much and wish to 
thank you for the recent change you have made since 
TELEPHONY became a weekly in confining all the reading 
matter to certain pages so that when a person wishes to 
file them away or have them bound he can do so without 
having advertising matter in it.” : 

Charles A. Pearson, of the Comanche Telephone Sys- 
tem, of Comanche, Okla., writes: “Every week TELEPHONY 
gets better. Yours for a busted Bell (now cracked).” 

E. C. Krewson, manager of the Elmcreek Telephone 
Exchange, Elmcreek, Neb., in: writing for a copy of 
TELEPHONY which he missed, says: “We have to have 
TELEPHONY in these strenuous times.” 

Joseph B. Sittdorff, of the Benson Telephone Co., Ben- 
son, Ill, in sending in a number of queries, writes: “I 
have saved every copy of TELEPHONY since I first sub- 
scribed. I appreciate your paper very much as it is both 
instructive and interesting.” 

Irving H. Griswold, vice-president of the Albany Home 
Telephone Co., Albany, N. Y., writes: “I think the con- 
vention was a success this year, and your issue pertaining 
to the same was certainly a good one, and ought to be 
a great satisfaction to you, having built up a magazine of 
this character and having so many friends in the business.” 

“T think TELEPHONY is the best telephone paper I have 
ever seen,” says J. W. White, of Gilbert, W. Va. 

“T am well pleased with your magazine,” says L. C. 
Williamson, of Rockford, Ill, in sending in his renewal 
remittance. 

Fred A. Norris, wire chief of the Monmouth Telephone 
Co., Monmouth, IIl., writes that he has been a reader of 
TELEPHONY for eight years. “All the office help here read 
TELEPHONY,” he says, “and like it fine. I am no authority 
to be offering criticism, but the paper would appeal to me 
stronger if it contained more practical ideas and work 
about operating, trouble, maintenance, in fact anything that 
is useful to the man outside of the managing department 
of a company. Of course the rate problems and proper 
financing and all such articles are fine, but they do not 
interest so much the men that work the plants who want 
to know more of the practical side of the business.” 

We repeat that the editors are always glad to receive 
letters on practical subjects. 

“T feel that you are getting out a first-class magazine 
and one which is a genuine help to people interested in 
the telephone business,” writes J. R. Swain, of Greeley, 
Neb. 

“T don’t think TELEPHONY could be made any better than 
it is at present,” writes Roy Redding, of Three Forks, 
Mont. 

Yes, it can. 
year, 


Keep your eye on it during the coming 
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J. G. Deyoe, secretary of the Crystal Telephone Co., 
Crystal, Mich., writes: “We could hardly get along without 
TELEPHONY. It surely brings the Independents more close- 
ly together.” 

“That’s the intention,” as the minister said to the saloon 
keeper, who complained that his business was going to 
h—I since the churches became so active. 

G. P. Swain, manager of the Paulding Home Telephone 
Co., of Paulding, Ohio, adds this postscript to one of his 
recent letters: 

“I also wish to say, ‘hurrah for Mr. E. B. Overshiner 
and his human interest spiel.’ I am not the oldest in the 
business, but have been there long enough to realize. that 
he has uttered the truth and nothing but the truth. I only 
wish ‘that all telephone men could see the industry in Mr. 
Overshiner’s light; it would be whoop-te-doo for the Bell- 
ites. 

“Let us all stand to our title, ‘INDEPENDENT? In 
(Independent) union there is strength; 20,000 cannot be 
outclassed and whipped by 2, with TELEPHONY on the right 
side, in the right light of the situation. 

“Three cheers for TELEPHONY, the life of the Independ- 
ent telephony industry!” 

W. S. Williams, state representative of the Dean Elec- 
tric Company, in Minnesota, writes a complimentary let- 
ter, and adds: “I would read TreLepnuony if I had to pay 
$5.00 a year.” 

An interesting letter was received the other day from 
J. H. Blake, Arcata, Cal., who is proprietor of the Blake 
Independent Telephone System. The communication is 
on a letter-head showing a neat pole line among the foot- 
hills, with a log house nestling among the pines, the moun- 
tains in the background. In his letter Mr. Blake says: 
“Thanks for your invitation’ to send you a description of 
how I run my business, which I will accept some time, but 
remember that a man who is 61 years old and unaided 
takes care of 160 telephones scattered over a territory 12 
by 40 miles, does his own trouble shooting, installing, col- 
lecting, bookkeeping and ‘tends central’ some of the time, 
does not have much time to ‘monkey’ with anything else. 
Don’t think that I am a slave to my own business, for I 
am not. For you bet I get my share of the joys of this 
life, if any one does. I just received the news that we 
had won out in the fair at San Francisco, and stopped 
long enough to send in the general alarm over 20 party lines 
and to say there is general rejoicing is telling the truth. 
You will come to the fair, I know, and if you can stand a 
trip up into the great redwood forests you will probably 
find Blake with his arms outstretched to receive you, and 
an extra plate over on my right, with a feather bed in the 
front room.” 

If any of TELEPHONY’S staff gets out to California during 
the fair we may drop in (or up) on Brother Blake, whose 
letter breathes the spirit of the hospitable west—espe- 
cially California. 

From far away Tucson, Arizona, J. B. Andruss sends in 
his renewal to TELEPHONY, and adds: “I appreciate your 
favor in carrying me over my date as I would feel lost 
without your paper.” 

Edward Stoeffhaas of Hebron, Ind., in renewing for an- 
other year, writes: “Every telephone man should take 
TELEPHONY, the best telephone book in the United States.” 

Among the callers at TELEPHONY’s office in Chicago the 
past week were Y. Nishiwaki and K. Ishikawa, of the 
Japanese Consulate in New York City. They are much 
interested in telephone matters and are making a study 
of American conditions. They displayed a _ surprisingly 
wide acquaintance with telephone subjects, and arranged to 
have TELEPHONY sent to their New York office. 


